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JAL JUMBO OFF COURSE; SOVIET FIGHTERS SCRAMBLE 


OWO70209 Tokyo KYODO in English 0140 GMT 7 Nov 85 


[Text] Tokyo, Nov. 7 KYODO -- A Japan Air Lines [JAL] jumbo bound for Paris via Moscow 
flew off course October 31, sending Soviet fighter planes scrambling in what could 
have been another shooting incident over Sakhalin. 


This was revealed Thursday as Transport Ministry officials summoned JAL executives to 
obtain details and to instruct the airline to improve its flight operations. 


The officials said the crew of the jumbo did not realize for about 55 minutes that the 
plane was off course and that "several" Soviet fighters were scrambled over Sakhalin, 

where a Korean Air Lines jumbo with 269 people aboard was shot down in September 1983 

after it strayed off course on a flight from Anchorage to Seoul. 


The JAL incident occurred two months after a domestic JAL flight crashed into a 
mountainside, killing 520 of the 524 people on board. 


Officials said JA Flight 411 left new Tokyo International Airport at Narita at 12:14 
p.m. on October 31 for Paris via Moscow. The plane, carrying 132 passengers and crew 
members apparently strayed off course around 12:52 p.m. while flying at about 9,300 
meters over the Sea of Japan. 


The officials said Capt. Morihiko Nishioka spotted a cloud that he thought was turbulence 
near a point codenamed "Kadbo," where pilots of commercial aircraft are required to 
inform air controllers of their position. Nishioka shifted from automatic pilot to 
manual operation and skirted the cloud. The jumbo circled to the right and returned to 
its designated route, but the pilot was suspected of having failed to switch back from 
manual operation to the inertia navigational system (INS), a device that guides the 
aircraft on automatic pilot. 


The officials said the plane was gradually pushed east of its course by 200 kilometer- 
per-hour prevailing westerlies, adding that this could have been avoided if the plane's 
INS had been in operation. They said the crew guided the jumbo into Soviet air space 
without realizing the plane was off course until about 1:47 p.m., 55 minutes past 

Kadbo, when a warning light told them the plane was two minutes from a point codenamed 
"Yedinka" where the pilot was required to inform air controllers of his position. The 
crew realized then that they were about 110 kilometers off course, which they immedtate- 
ly reported to the Khabarovsk air controller. The plane returned to its normal flight 
route after getting permission from the air controller. There was no disturbance 

aboard the plane because the captain did not say anything to the passengers. 


The officials said Air Self-Defense Force radar in Hokkaido picked up the stray flight 
around 1:30 p.m. and alerted the Transport Ministry's air traffic control office in 
Sapporo, Hokkaido. Attempts were made to contact the jumbo via emergency radio frequen- 
cy, but the JAL plane did not respond. The officials said Japanese radar showed 

Soviet fighters circling over Sakhalin. 


JAL officials said the captain made the mistake of not reverting from manual operation 
to INS and that the crew failed to spot a 30-kilometer gap in calculating their position 
at the second point of passage before they left Japanese air space. 
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They also said the three radios aboard the plane were not on emergency frequencies 
because they were being used at the time to try to get in touch with the Khabarovsk 
air controller, Communications between the plane and the air controller were bad, 
they said. 


JAL said in order to avoid a recurrence, it has decided to change its flight regulations 
and instructed both pilot and co-pilot to confirm whether all equipment is in normal 
operation. Officials also indicated the pilot will be demoted. 


Officials Comment 
OW070305 Tokyo KYODO in English 0256 GMT 7 Nov 85 


[Text] Tokyo, Nov. 7 KYODO -- A recently-concluded agreement among Japan, the United 
States and the Soviet Union may have helped avert another shooting incident over 
Sakhalin, senior Foreign Ministry officials said Thursday. 


The officials made the remarks in commenting on reports that a Japan Air Lines [JAL] 
jumbo jet bound for Paris via Moscow flew off course toward Sakhalin on October 31, 
sending Soviet fighters scrambling. 


A Korean Air Lines jumbo with 269 people aboard was shot down over Sakhalin on 
September 1, 1983, leading Japan, the United States and the Soviet Union to conclude an 
agreement in July calling for a new communications network. 


Japanese Government officials took particular note of the fact that the Soviets took 
quick action in authorizing the JAL plane to return to its normal flight route after 
the crew realized they had deviated from their course and requested permission to fly 
back to the right one. 


Foreign Ministry officials said they thought that anything worse happening to the JAL 
plane would probably have had a serious impact on the summit talks between U.S. 
President Ronald Reagan and Soviet leader Mikhail Gorbachev November 19-20 in Geneva, 
and on the visit to Japan in January by Soviet Foreign Minister Eduard A. Shevardnadze. 


Sources related to the Defense Agency said that the JAL plane continued toward 
Sakhalin for at least 17 minutes after air self-defense force radar spotted it flying 
off course. The radar also caught Soviet fighter planes taking off and circling over 
Sakhalin to intercept the JAL plane. 


Hideo Harasawa, JAL managing director and chief of operations, told a news conference 
Thursday that JAL regretted the stray flight deeply, it having occurred in an area where 
the particular attention should have been paid because of the zone's military sensiti- 
vity. He said the crew have been suspended from flight operations. Hirasawa added 

that those responsible, including supervisors, will be severely punished. 


STATEMENT POSSIBLE AFTER SHEVARDNADZE VISIT 


01061043 Tokyo KYODO in English (C934 GMT 6 Nov 85 


[Text] Tokyo, Nov. 6 KYODO -- Japan and the Soviet Union may issue a statement after 
their first regular foreign ministers meeting in eight years, a high-ranking Foreign 
Ministry official predicted Wednesday. He made the prediction in connection with 
Soviet Foreign Minister Eduard Shevardnadze's trip to Tokyo in January next year. 
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Shevardnadze's visit to Japan, the first by a Soviet foreign minister since January 
1976, will be officially announced shortly, said the Japanese official who declined to 
be named. "I expect some sort of a statement to be issued at the end of the first 
regular Japan-Soviet foreign ministers meeting" in eight years, the high-ranking Foreign 
Ministry official commented. 


Japanese officials noted that Prime Minister Yasuhiro Nakasone in a letter in October 
to Soviet leader Mikhail Gorbachev proposed resumption of peace talks between the two 
countries. Nakasone also hinted late last month that he may go to Moscow in an attempt 
to break the stalemate chiefly caused by a territorial dispute over four islands 

north of Japan. 


Regular Japan-Soviet foreign ministers talks have been suspended since January 1978 when 
the Soviet Union refused to mention the territorial issue in a toint statement at the 
end of then Foreign Minister Sunao Sonoda's visit to Moscow. 


ECONOMISTS SHOW MIXED REACTION TO YEN'S RISE 


OW061035 Tokyo KYODO in English 1016 GMI 6 Nov 85 


[Text] Tokyo, Nov. 6 KYODO -- Business economists Wednesday showed mixed reactions to 
the yen's sharp appreciation against the U.S. dollar which sank to a 56-month low and 
came close to the psychological barrier of 200 yen. 


The dollar closed at 205.95 Wednesday, down 1.82 yen from Tuesday, and many Japanese 
businessmen anticipated it will soon approach 200 yen in the near future. 


Takeshi Saito, chief economist at Fuji Bank, said the Japanese economy as a whole 

would gain profits even if the U.S. currency hit 200 yen and remained at that level for 
quite a while although some export-oriented businesses would be hurt. He said Japan's 
trade figures in April-September -- the first half of fiscal 1985 -- showed that 52 
percent of exports were denominated in U.S. dollars while almost all imports were 
quoted in the U.S. currency, enabling the country to earn profits as a whole in terms 
of dollar-quoted contracts if the yen appreciates. 


"Some export-oriented sectors such as semiconductors, textile goods and sundries will be 
hit hard," he said. But many other export industries, including autos and consumer 
electronics, already benefited much in the days of a lower yen, reaping enough profits 
to keep them going at a rate of some 200 yen for about half a yea¥, during which time 
they can streamline their operations to restore profitability, he said, 


Michiyuki Komai, chief of forward foreign exchange operations at Murubemi Corp., 
expected the dollar to approach 200 yen in the coming days and even go helow 200 yen 
temporarily toward the end of the year. "The problem is at what level the yen will be 
stabilized as a result of forceful interventions by the Bank of Japan," he said. 


But there seem to be few people who believe the yen will fall back sharply sometime as 
differentials between the yen will fall back sharply sometime as differentials between 
Japanese and American interest rates are narrowing because of the Bank of Japan's 
policy to guide short-term rates higher to boost the yen's value, Komai said. He said 
some export negotiations are being postponed as contract prices cannot be fixed due 

to the yen's rising value against the U.S. dollar. 
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Marubeni has a higher proportion of exports against imports than other trading houses 
but it has not suffered a loss in foreign exchange transactions as its long-term 
contracts are mostly quoted in yen, he said. However, Naofumi Uchiyama, a Nissan 
Motor Co. executive in charge of finance, took a somewhat severe look at the picture. 
He said Nissan will suffer if the 200 yen level remains for a long time unless the 
prices of cars to be shipped to its U.S. subsidiary are raised by about 10 percent 
shortly -- even as early as the year end. "We can't feel safe if the dollar settles 
down at about 200 yen." he said. 


CENTRAL BANK CHIEF ON MAINTAINING STRONG YEN 


0W060517 Tokyo KYODO in English 0446 GMT 6 Nov 85 


[Text] Tokyo, Nov. 6 KYODO -- Satoshi Sumita, governor of the Bank of Japan, said 
Wednesday the central bank will continue to intervene in the foreign exchange market, 
when necessary, to shore up the value of the yen against the dollar. 


In a hastily arranged press conference, Sumita expressed the hope that the yen will 
further strengthen against the U.S. currency. Sumita was commenting after exchange 
rate movements Wednesday morning that saw the dollar drop to a 56-month low of 206.10 
yen, compared with 207.77 yen at Tuesday's finish. 


Expectations are gro-"ing in the Japanese market of a stronger yen in view of rising 
interest rates in Japan, Sumita said. Lower interest rates in Japan will reduce the 
interest differential between Japan and the U.S. and so discourage demand for dollars. 
"I don't think the yen will strengthen against the dollar without action being taken," 
said Sumita, implying the necessity of the central bank intervention and efforts to 
guide interest rates in Japan higher. 


SONY AMERICA PLANS 5-12 PERCENT PRICE HIKE 


0W061041 Tokyo KYODO In English 0919 GMT 6 Nov 85 


[Text] Tokyo, Nov. 6 KYODO -- Sony Corp. said Wednesday its U.S. subsidiary will raise 
prices of most electronic appliances by 5-12 percent from the start of next year to 
bring their value in line with the recent sharp appreciation of the yen against the 
U.S. dollar. 


The decision by Sony Corp. of America came despite market speculation that foreign 
makers might tolerate reductions of their profit margins by leaving prices for the 
U.S. market unchanged. 


Industry sources also pointed out similar moves by electronics companies, including 
American makers, to boost prices of their products. 


Zenith Electronics Corp., a major electronic appliance maker of the United States, 
€@lso announced Tuesday price hikes on their color television sets and some video 
tape recorders. 
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KIM IL-SONG GREETS SOVIET LEADERS ON ANNIVERSARY 


SK061045 Pyongyang KCNA in English 1031 GMT 6 Nov 85 


[Text] Pyongyang November 6 (KCNA) -- Comrade Kim il-song, general secretary of the 
Central Committee of the Workers' Party of Korea and president of the democratic 
People's Republic of Korea, today sent a message of greetings to Mikhail Sergeyevich 
Gorbachev, general secretary of the Central Ccmmittee of the Communist Party of the 
Soviet Union, and Andrey Andreyevich Gromyko, president of the Presidium of the Supreme 
Soviet of the USSR. 


The message reads: On the occasion of the 68th annivers-ry of the Great October 
Socialist Revolution, I extend warmest felicitations and fraternal greetings to you 
and, through you, to the Central Committee of the Communist Party of the Soviet Union 
and the Soviet Government and people on behalf of the Central Committee of the Workers' 
Party of Korea, the Government of the Democratic People's Republic of Korea and the 
Korean people, and on my own behalf. 


The Octobe~ Socialist Revolution that the Russian working class carried out under the 
leadership of Lenin and the Bolshevik party was a historic event which opened a new 
era of the transition from capitalism to socialism, a new era of the world revolu- 
tion. Since then the looks of the world have fundamentally changed. Since the revolu- 
tion the Soviet people through their arduous struggle repulsed the repeated counter- 
revolutionary manoeuvres of the class enemies within and without to reliably safeguard 
the gains of October, and built socialism before anyone else, covering an untrodden 
path, By ensuring victory in the anti-fascist liberation war during the Second Wrold 
War, they performed undying feats for the cause of human liberation and, after the war, 
they rapidly rehabilitated the destroyed national economy and have turned the Soviet 
Union into a mighty, modern sucialist power. 


Today the Soviet people under the leadership of the Communist Party of the Soviet 
Union headed by Comrade Mikhail Sergeyevich Gorbachev are waging a vigorous onward 
movement to accelerate socio-economic development and complete a developed socialism 
in an atmosphere of a new political and labour upswing in which they are displaying 
greater enthusiasm, and they are struggling resolutely against the imperialists’ 
policy of aggression and war and for defence of global peace and security. 


The Korean people sincerely rejoice at the shining successes made by the fraternal 
Soviet people in the revolution and construction and actively support all the posi- 
tive initiatives taken by the Soviet party and government to avert a new world war, 

a thermonuclear war, and preserve a durable peace. Korean-Soviet friendship is an 
indestructible one between class brothers which has been formed, consolidated and 
developed through history in the struggle for accomplishing the common cause of the 
working class on the basis of Marxism-Leninism and proletarian int rnationalism. 

We are deeply satisfied with the favorable development of the traditional friendship 
and cooperation between our two parties, two countries and two peoples on the uphill 
trend after the top-level meeting in Moscow last year. We are convinced that the blood 
ties of Korean-Soviet friendship tightly forged between close neighbours and revolu- 
tionary comrades-in-arms will expand and develop on a more comprehensive scale in the 
common struggle against imperialism, the common enemy, and for defence of peace in 
Asia, Europe and the rest of the world. 


Availing myself of this opportunity, I sincerely wish you and the Soviet people 
greater success in the endeavors for successfully carrying out the llth Five-Year 
Plan, significantly greeting the 27th Congress of the Communist Party of the Soviet 
Union and further advancing the Soviet society towards communism under the banner of 
October. 
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CHONGJIN MEETING CELEBRATES OCTOBER REVOLUTION 


SK060520 Pyongyang KCNA in English 0509 GMT 6 Nov 85 


[Text] Pyongyang November 6 (KCNA) -- A Chongjin meeting was held on November 5 at 
the provincial art theatre on the occasion of the 68th anniversary of the Great 
October Socialist Revolution. The meeting was attended by Choe Chin-song, chairman 
of the North Hamgyong Provincial Administration and Economic Guidance Committee, 

Yi Kil-ho, secretary of the North Hamgyong Provincial Committee of the Workers' 

Party of Korea, and working people in the city. 


Invited there were Gennadiy Tarasov, consul, and officials, of the Soviet consulate 
general in Chongjin, and Soviet guests staying in the city. The meeting was addressed 
by Kang Tok-yong, vice-chairman of the North Hamgyong Provincial Administration 

and Economic Guidance Committee, and Consul Gennadiy Tarasov. 


YI CHONG-OK ATTENDS SOVIET ENVOY'S RECEPTION 


SK060602 Pyongyang KCNA in English 0530 GMT 6 Nov 85 


[Text] Pyongyang November 6 (KCNA) -- Nikolay Shubnikov, Soviet ambassador to Korea, 
gave a reception yesterday evening at his embassy on the 68th anniversary of the 
Great October Socialist Revolution. 


Invited to the reception were Yi Chong-ok, member of the Political Bureau of the 
Central Committee of the Workers' Party of Korea and vice-president of the DPRK, 
vice-premier of the Administration Council; and Foreign Minister Kim Yong-nam; 

and chief of general staff of the Korean People's Army O Kuk-yol; members of the 
Political Bureau of the WPK Central Committee; Kim Pok-sin, alternate member of the 
Political Bureau of the WPK Central Committee and vice-premier of the Administration 
Council; Yang Hyong-sop, chairman of the Standing Committee of the Supreme People's 
Assembly; and officials concerned. 


Nikolay Shubnikov spoke at the reception. He stressed that the Soviet people and 

the progressive mankind of the world are significantly greeting the anniversary of 

the great October. Noting that the traditional friendship between the Soviet Union 
and the Democratic People's Republic of Korea is solid and unbreakable, he recalled 
that this year the Soviet and Korean peoples jointly commemorated the 40th anniversary 
of the victory of the Soviet people in the historic Great Patriotic War and the 
40th anniversary of Korea's liberation. 


He said: These anniversaries powerfully demonstrated that since the visit to the 
Soviet Union by Comrade Kim Il-song the Soviet-Korean relations have developed and 
strengthened more favourably in the relations berween the parties, in the inter- 
national arena and in economic, scientific, cultural and all other domains. Pointing 
to the bright prospect for many-sided cooperation between the two countries, he 
stressed: The fraternal Democratic People's Republic of Korea is persistently 
struggling to safeguard the peace and security of people in the same ranks with the 
Soviet Union and other socialist countries. This greatly encourages the Soviet 


people. 


We highly estimate the invariable solidarity of the Korean leaders and people with 
the efforts of the Suviet party and state and other fraternal countries to put an 

end to the arms race of the imperialists and remove the danger of nuclear war hanging 
over mankind, he noted, and stressed: The Soviet Union expresses invariable support 
to the constructive initiatives of the DPRK Government for ensuring a durable peace 
in Korea, clearing South Korea of the U.S. forces and reunifying Korea in a praceful 


and democratic way. 
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Kim Yong-nam spoke next. The October Socialist Revolution was a historic event which 
founded the first socialist state of workers and peasants in the history of mankind 
and ushered in a new era of transition from capitalism to socialism and an imperishable 
feat of world historic significcuce performed by V.I. lenin, the Bolshevik Party and 
the Russian working class for the exploited peoples and oppressed nations of the world, 
he said, and continued: Today the fraternal Soviet people under the leadership of the 
Communist Party of the Soviet Union led by Comrade Mikhail Sergeyevich Gorbachev are 
vigorously striving to strengthen organisation and discipline in all realms of social 
life and make the national economy intensive and develop science and technology of the 
country and dynamically waging the socialist emulation to successfully fulfil the llth 
Five-Year Plan. 


Pointing out that the Soviet Union has made new initiatives for preventing the space 
militarisation, stopping nuclear testing and drastically reducing nuclear weapons and 
proposals for making joint efforts for the relaxation of tension in the Asia and Pacific 
region, he said: All these proposals convincingly prove the consistent peaceloving 
policy of the Soviet Union. 


The meeting of the political consultative committee of the Warsaw Treaty member nations 
held in Sofia some time ago and the statement published by it reflected the desires 

of the socialist countries and the peaceloving people of the world. We express support 
to it. It is the policy of our party to strengthen and develop the Korean-Soviet 
friendship generation to generation. The Korean-Soviet friendship which had been firmly 
cemented to be relations of alliance through the common struggle against imperialism 
and for the victory of the cause of socialism and communism and on the basis of Marxism- 
Leuinism and proletarian internationalism will not change but be evergreen in whatever 
storms and trials. 


SOUTH DEFECTOR HOLDS PYONGYANG PRESS CONFERENCE 


SK061020 Pyongyang Domestic Service in Korean 1300 GMT 5 Nov 85 


[Excerpts] On the afternoon of 5 November, a press conference with Kim Chol-su, a 
Korean youth who had defected to the iorth half of the republic, was held with the 
attendance of domestic and foreign reporters at the People's Palace of Culture. Hung 
on the front wall of the press conference hall was a portrait of the great leader 
Comrade Kim Il-song. Participating in the press conference were media reporters, 
including reporters from NODONG SINNMUN, KCNA, and the Korean Central Broadcasting 
Committee, and correspondents and functionaries concerned with the press in our 
country and from many countries. We will carry a report on the press conference. 


{Begin recording] [Unidentified moderator] Domestic and foreign reporters, we will 
begin a press conference with youth Kim (hol-su, former seaman of the Ovang Fisheries 
Company of Pusan, So..th Korea, who defected to the northern half of the republic. 
First of all, youth Kim Chol-su will make some remarks. 


[Kim Chol-sy] How are you? First of all, I express thanks to the domestic and foreign 
reporters for their participation. As has just been stated, my name is Kim Chol-su. 

I am 21 years old. I was born at 102 Ponji, Pongchon-dong, Kwanak District, Seoul. 

I graduated from Yongdungpo Industrial High School in Seoul. Even though I was a 
graduate of a vocational school, I could not find a job. Therefore, I joined in the 
TNT club, an organization of hooligans and spei:t a year as a hoodlum. During this 
period I experienced many things and keenly felt that it is very difficult to live in 
society. 


I thought of the North, cursing the dirty South Korean society. Frankly speaking, I 
mssed the North from a long time ago. When in the vocational school, I chanced to 
listen to a radio of the North along with a friend of mine. I was curious to know how 
the reality the North is and how the people of the North live. I felt an impulse to go 
to the North. 


NORTH KORFA 


> 
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While engaged in fishing in the indian Ocean, I particularly felt an impulse to go there. 
I wanted to extricate myself from a life which is worse than that of a dog and in which 
human rights are ruthlessly trampled underfoot, and to lead a life worthy of man at an 
earlier date. I also had the hope for easily going to the North through a third country. 
The skipper of our ship educated us. He said: Whenever this ship anchors at foreign 
countries, there are many Koreans. There are no South Koreans, only North Koreans. 
Therefore, you cannot talk with them even though they may try to address you. Also, you 
should not go with them. 


At that time I thought that I could request that the North Koreans take me to the North. 
Last September our ship entered a country to deliver fish. At that time, I decided to 
defect to the North. I landed in the country and began to search for a North Korean. 
Even though I searched for a North Korean all day long, I could not easily find one. I 
was nervous. I went back to the port and secretly got aboard a foreign ship ding for 
yet another country. After landing, I began searching for a compatriot agair owever 

I could not easily find any compatriot there, either. Receiving help from: caw driver, 
I asked him to go to a North Korean house. But the driver said he did not know where it 
was. I asked the second driver, but he also shook his head. I became nervous. There- 
fore, I took third cab and asked the driver to go to a North Korean house. He also shook 
his head. Finally, I begged for taking me to a house where Koreans live. Then, the 
driver shouted Kim Il-song. I was so glad and said: O.K. Kim and O.K. Il-song. He took me 
anembassy of a foreign country which has close relations with the North. 


I talked about my desire to employees of the embassy and came to the fatherland with 
their help. This land was the North, which I had long missed, and my fatherland which 
I eagerly wanted to come even in a dream. I finally came to the bosom of my fatherland 
where all working masses are treated well and all people equally enjoy happiness. Thank 


you. 


[Moderator] Youth Kim Chol-su concluded his remarks. Now, will you please ask ques- 
tions? 


[NODONG CHONGNYON Reporter] While holding the North-South dialogue, the South Korean 
persons in authority have constantly waged war exercises against us. I think that you 
left Pusan when the large-scale war drill was being waged in a full-fledged manner 
last March. Will you talk about such war exercises? 


[Kim] I will reply on the basis of my experience. Last year the North delivered relief 
goods to us and, in the wake of this, economic talks and Red Cross talks were held. I 
and other people wondered if reunification would be achieved. However, the Chon Tu- 
hwan ring frustrated these talks, introduced many U.S. forces into South Korea, and 
introduced many armaments via aircraft and aircraft carriers there. People said that, 
when the North proposes we hold a dialogue and achieve reunification, why has the 
president heated up war exercises? Wretch Chon Tu-hwan said on television that U.S. 
troops came to save and protect us. People said that this is a lie. 


I think that the U.S. troops did not come to South Korea to protect us, but to 
perpetrate a northward invasion. I believe that the U.S. troops hinder our nation from 
sitting face to face to realize reunification. I think that these U.S. troops should 
withdraw from South Korea at an early date. 


[NODONG SINMUN Reporter] Let me ask a question. Anti-U.S. slogans have been shouted out 
in South Korea. Will you talk about what sentiments the South Korean people harbor 


toward the United States? 


[Kim] The South Korean people often mock the Yankees, saying: You stinking Yankees, go 
home and babysit. This reflects the status of the South Korean people who cannot 
claim their rights in their own land and country and live cringing before the 
Americans. Let me talk about my experience. In January 1985 I visited Pusan. I came 
across one of my alumni and went to a bar. 
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When we entered, many U.S. soldiers were drinking. We felt bad, but took seats to 
drink a couple of cups of liquor. Despite the fact that it had been almost 30 
minutes since we entered, no girl came to serve us. When the hostess of the bar 
passed by us, I told her: Are we not guests? Why do you not try to serve us? 

Give us liquor. She said that you came here to drink in spite of [words indistinct ] 
and went away. We were struck dumb. We called the mana er and told him: Our money 
is also money and we are also men. Why do you cringe tu the stinking Americans 
over there and refuse to serve us? He replied that the place is a bar which only 
Americans are allowed to enter. We were told we were not allowed. How shocking 
this reality is! Even though we cannot freely drink in our own land and country, 
Americans can drink whatever they want there. We stayed there only to drink one cup. 
When we were taken out, we saw numerous bars for Americans on that street. Many 
girls were seen waiting for Americans in front of bars. Later, I was told that 
this street is the famous Texas Street, along which only bars for Americans can 

do business. 


To give another ex:> 1°. © passed by a U.S. base in Namyongdong in Seoul when I 
was 16 years old. «=. tnat time I saw an American beating a Korean woman. I 
could not hold bac ‘tional indignation. Therefore, I dashed to the American 
soldier and fought i::... 1 shouted to him: Why do you beat our Korean woman? I 


could not defeat him because I was young and weaker. At this time, a policeman came 
to us and asked me why I beat a foreigner and laid the violence against me.’ He 
then begged for the pardon of the American. How miserable this reality is! This 
land is a_ society of Americaus, and my country is where others live. We cannot 
claim our rights in our own land and country and are placed under the colonial 

rule of the Americans. This is a fact that everyone knows. The stinking Yankee 
must get out of the South at an early date. Only when these stinking Yankees get 
out can our nation live together and achieve reunification. 


Before coming to the fatherland, I was granted the great care of the dear leader 
Mr Kim Chong-il. After defecting to the fatherland, the fatherly leader and the 
dear mister leader provided a house for me and accorded great concern to me. I 

will certainly reward this benevolence and devote loyalty to the fatherly leader 

and the dear mister leader with a single heart through the entire life. I have 
enjoyed love from the fatherly leader and the dear mister leader. How can I 

reward this warm love? Availing mystelf of this opportunity, I extend warm thanks 

to the fatherly leader and the dear mister leader. f[appiause] At this moment, too, 
many youths and students are shedding blood for reunification in such a world where 


foreign forces and traitors run wild. They are chanting such slogans as: "Let us 
overthrow Chon Tu-hwan," "Stinking Yankees, go home," "United we stand, divided 
we fall," "Let us achieve reunification through unity," and "Knock and knock, 


the door of reunification will certainly open."' They are struggling at the plaza 
of struggle singing the song of reunification. With the spirit of fighting at the 
same ranks with them, I want to sing the song of reunification which I once sang 
together with my friends. [applause] 


(Moderator] Now, we will conclude the press conference. [end recording] 


COMMENT ON C®ACKDOWN ON SOUTH STUDENTS SIT-INS 


SKO70414 Pyongyang Domestic Service in Korean 2149 GMT 5 Nov 85 
[NODONG SINMUN 6 November commentary: "Patriotism and Treason"] 
[Text] On 4 November, students of many universities in Seoul, including Seoul 


National University, occupied the Seoul office of the American Chamber of Commerce 
and staged an anti-U.S. and antidictatorship sit-in there. 
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In defiance of the fascist police officials' threats and blackmail, they adamant ly 
demanded that the Unitea States abandon its economic aggression on South Korea, 
relinquish its pressure on South Korea to open its markets, withdraw U.S. capital from 
South Korea, and end its support of the dictatorial regime, That the students staged 
another struggle, occupying and staging a sit-in at a U.S. institution of aggression, 
following the struggle of occupying and staging a sit-in at the American Cultural 
Center in Seoul, with slogans calling for the overthrow of a regime dependent on a 
foreign debt and denounctng U.S. economic aggression on South Korea in an expression of 
their patriotism to live a dignified life as an independent people by putting an end 

to the domination by outside forces and, therefore, is an entirely just struggle. 


As is known, recent U.S. restrictions imposed on imports from South Korea and its 
pressure on South Korea to open its market are being strengthened and expanded with each 
passing day and have become a fatal blow to the South Korean economy, The United 
States, which has subjugated everything in South Korea, in uding politics, military, 
economy, and culture, expropriated its wealth, and sucked life blood of the South Korean 
people by lording its over South Korea for the past 40 years under the mask of 
protector. Not content with this, the United States is now trying to swallow the whole 
of South Korea, openly revealing its nature as an aggressor and plunderer., This is 

a despotic act by a colonial ruler who regards South Korea as nothing more than a state 


of its own, 


If the brigandish U.S. demands are met in full, it is an established view that the South 
Korean economy, a type of economy that is heavily dependent on foreign debt and on 
foreign raw materials, fuels, capital, equipment, and technology, will completely 
collapse. Voices worrying over the consequences of U.S. economic pressure are heard 
loudly in South Korea and social sectors of all walks of life in South Korea are 


opposing it strongly. 


The resistance of the South Korean students to the aggressors' tyranny reflects popular 
sentiment as such and presses the demands of reality. No one listening to reason and 
maintaining a modicum of national conscience would ignore the grave situation that will 
likely bring the South Korean people to a tragic catastrophe as a result of the U.S. 
imperialists’ tyranny. In what manner, however, does the Chon Tu-hwan ring, which 
claims itself to be the person in authority in South Korea, respond to the righteous 
deeds of the South Korean students who are calling for national independence against 
aggression by outside forces? 


As has been reported, the fascist Chon Tu-hwan clique raided che place where the 
students staged the sit-in by mobilizing a great force of riot police and had the riot 
police commit the barbarous and violent act of covering the students with blood by 
indiscriminately beating them and of taking them to prison. All people in the nation 
can hardly hold their back indignation over such beastly barbarous act of suppression, 
which can be committed only by beasts. 


As for the economic subordination to which students are strongly opposed, it is an 
outcome of the South Korean rulers’ policy of dependence on outside forces. Because 
traitor Chon Tu-hwan has continued to buckle under to the demands of his master, arguing 
that market-opening is inevitable for economic growth, U.S. economic pressure on South 
Korea is becoming more ruthless. Yet the traitor Chon Tu-hwan is mangling the students 
with harsher violence than that of Hitler's fascist dictatorhsip, regarding the 
righteous actions of the students as a crime. This clearly shows once again that the 
Chon Tu-hwan group is an ally of the aggressors and a pack of traitors who are 
prolonging their dirty remaining days by selling the interests of the nation, currying 
favor with their U.S. master, and is the watchdog defending the interests of the 


United States in South Korea. 
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The Chon Tu-hwan ring, which is fawning on the aggressors and brandishing the bayonet 
at the people, will be dumped into the ditch of history after having been judged by 
the people as the traitor and nation-seller. 


MACHINE-BUILDING ENTERPRISES OVERFULFILL TARGETS 


SK061049 Pyongyang KCNA in English 1007 GMT 6 Nov 85 


[Text] Pyongyang November 6 (KCNA) -- The Korean enterprises in the domain of the 
machine-building industry overfulfilled their October production plans. 


The Yongsong Machine Complex hit its October target at 108 percent. 
The complex manufactured a 10,000-ton press and produced many modern compressors, 
crushers, pumps and other equipment for metal and mining industries on the occasion 


of the 40th anniversary of the founding of the Workers’ Party of Korea in October. 


The October commitments were also topped by the Rakwon Machine Complex, the Taean Heavy 
Machine Complex and the Mangyongdae machine-tool plant. 


KIM IL-SONG NOTES METAL INDUSTRY WORKERS OUTPUT 


$K070448 Pyongyang KCNA in English 0442 GMT 7 Nov 85 


[Text] Pyongyang November 7 (KCNA) -- The metal industry of Korea carried out the 
October National Economic Plan at 107.7 percent in the gross industrial output value, 
102.1 percent in iron ore, 100.7 percent in pig iron, 102.6 percent in rolled steel 
and 103.4 percent in export goods. 


The great leader President Kim Il-song sent thanks to organs, enterprises and factories 
in the field of metal industry which set an example in fulfilling the October National 


Economic Plan. 


A meeting to convey the thanks was held at the Ministry of Metal Industry and meetings 
of employees to evince their resolve to justify the thanks with loyalty at the Chollima 
Steel Complex, the Kim Chaek Iron and Steel Complex and the Chongjin steel plant, the 
Chongam mine, the Chungdo mine, the pipeline office and the Kangdok fire-proof material 
factory under the complex, th> Hwanghae Iron and Steel Complex, the Songjin Steel 
Complex, the Musan Mining Conplex and other units. 


The reporters and speakers at the meetings stressed that they would effect uninterrupted 
innovations in iron and steel production to justify with loyalty the deep trust and 
expectation of President Kim Il-song and the glorious party center. 


Resolutions were adopted at the meetings. 
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RED CROSS HEAD REPLIES TO NORTH ON PLANE USE 


SKO70740 Seoul 'omestic Service in Korean 0700 GMT 7 Nov 85 


[Text] Kim Sang-hyop, president of the Korea National Red Cross, sent a telegram 
message to Son Song-pil, chairman of the North Korean Red Cross Society. In the 
message he conveyed the stand of our side concerning the 5 November proposal of the 
North side for utilizing airplanes, beginning with the 10th round of North-South 
Red Cross talks, for the mutual visits to Seoul and Pyongyang by the Red Cross 
delegations. 


President Kim Sang-hyop noted that the two sides experienced io particular incon- 
veniences in utilizing the means of transport extended during the full-dress 
North-South Red Cross talks held in the past in Seoul and Pyongyang, and expressed 
his stand that it is appropriate in the future to follow the practices of the past 
in extending means of transport for the delegations of the two sides participating 
in che full-dress North-South Red Cross talks to be held in Seoul and Pyongyang. 


Meanwhile, using the direct telephone line, the North Korean side on 5 November 
proposed using airplanes for the mutual visits to Seoul and Pyongyang by the 
delegations to Red Cross talks, to begin with the 10th round of North-South full- 
dress Red Cross talks to te held on 26 November in Seoul. The North Korean side 
also proposed holding a working-level contact on 11 November in Panmunjom in order 
to discuss the matter. 


U.S. SEEKS EARLY RESOLUTION OF TRADE _ FRICTIONS 


SKO70945 Seoul YONHAP in English 0937 GMT 7 Nov 85 


[Text] Seoul, Nov. 7 (YONHAP) -- South Korea and the United States are seeking to 
terminate their "inconvenient" trade frictions as soon as possible, Korean official 
said Thursday. The two countries have agreed that an early settlement of their 
trade friction would help to maintain the traditionally friendly relations between 
them. 


The United States wants to resolve the matters of opening Korea's service market 
and protecting foreign intellectual property rights in Korea as soon as possible. 
Although trade negotiations usually last for one year, the Reagan administration 
would like to resolve those two issues before U.S. congressional elections are held 
next April [as received], the source said. Reaching an early agreement would help 
the U.S. Administration block various protectionist bills now pending in Congress, 
the source explained. The Korean Government also hopes to reach an early settle- 
ment on the bilateral trade issues because continuing trade friction could 
adversely affect overall Korean-U.S. relations. 


A U.S. negotiating team will come to Seoul early next month. In the negotiations, 
the Korean Government plans to use flexibility in dealing with the issues of protect- 
ing foreign intellectual property rights, including copyrights, and of opening 
Korea's insurance and service markets to U.S. firms, the source said. In addition, 
the government will amend domestic laws to provide the best possible protection of 
foreign intellectual rights, as soon as possible, the source said. 


The Korean Government has determined that the immediate protection of foreign trade- 
marks and the rights to reproducing foreign publications would not hurt domestic 
industries. In an effort to prevent trade friction with other countries, the 
government will expedite the implementation of measures protecting foreign material 
patents, computer software and other intellectual property rights, the source said. 
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The government also will appeal strongly for greater access to the U.S. market in the 
construction, air transportation and medical sectors. Korean companies are highly 
compatible in those sectors, the source said, 


GOVERNMENT CONSIDERS FINANCIAL AID TO ALBUM FIRMS 


SKO70157 Seoul THE KOREA HERALD in English 7 Nov 85 p 1 


[Text] The government and the Democratic Justice Party are considering providing 
financial assistance to album businesses that are hard hit by the U.S. decision to 
impose 64.8 percent antidumping charges on Korean-made photo albums. In a consultation 
session yesterday, the ruling DJP and the government discussed ways to support the ail- 
ing businesses. The other measures discussed included suspension of collecting taxes to 
be imposed on them and the training of employees for their change of jobs. 


U.S, OFFICE SEIZURE INDICATION OF TRADE FRICTION 


SKO70101 Seoul THE KOREA HERALD in English 7 Nov 85 p 4 


[Text] The temporary seizure Monday of the Seoul office of the American Chamber of 
Commerce [Amcham] by a group of student activists underscores the seriousness of the 
ongoing Korea-U.S. trade friction. When the National Assembly Trade-Industry 
Committee met Tuesday, lawmakers of rival political parties focused their questioning 
on trade questions. 


Legislators, denouncing U.S. protectionism and pressure for more access to Korean 
markets as unjustified, clamored for strong countermeasures. Minister of Trade and 
Industry Kim Chin-ho, disputing the wisdom of taking immediate retaliatory measures 
against the United States, did not rule out the possibility of seeking sources in 

other countries for aircraft and agricultural produce that are now coming from the 
United States. Minister km also said he does not believe that the U.S. trade pressure 
is connected with the political situation in Korea. The government is stepping up anti- 
protectionist lobbying activities in the U.S. Congress and government, the minister said. 


Referring to Monday's occupation of the Amcham office in the Westing Choson in downtown 
Seoul, Ram'said, "Students violated the law in storming into that office. I don't think 
this should be regarded as a manifestation of social unrest." Even if the U.S. Congress 
approves the Jenkins Bill, it will not necessarily become law, because President Ronald 


Reagan is expected to veto it, he said. 


Meanwhile, Rep. Yi Song-ho of the Democratic Justice Party asked which domestic 
businesses will suffer most if the nation opens up its markets to foreign goods and 
services. Rep. Myong Hwa-sop of the New Korea Democratic Party [NKDP] asserted that the 
current U.S. trade pressure has its origins in exaggerated publicity often officially 
generated -- on the nation's economic performance. Myong asked if the U.S. demand for 
protection of American chemical compoun q natents can be interpreted as a demand for 
democratization of the nation. 


Rep. Yang Kyong-cha of the DJP claimed that the U.S. government was swayed by emotion 
when it slapped a 64.8 percent antidumping charge on imports of Korean-made photo 
albums. Yang noted that the figure is many times higher than the 3.06 percent levied 


on Hong Kong made album imports. 


Rep. Kim Han-su of the NKDP pointed out that the nation has twice in the recent past 
dispatched trade missions to the United States to buy $3 billion worth of American 


goods. 
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What is more, Korea placed orders for six of its nine nuclear power reactors with the 
United States, he said. Despite that fact, the NKDP lawmaker said, the United States 

is tightening the noose around the nation's neck by reviewing 300 protectionist measures 
now in Congress. He queried whether the current trade problems could damage Korea- 

U.S. relations in the future. 


COMMITTEES MEET; U.S. CIGARETTE IMPORTS HIT 


SKO70106 Seoul THE KOREA TIMES in English 7 Nov 85 p 1 


[Text] Director General Cho Yong-kil of the Office of Monopoly strongly opposed the 
import of foreign cigarettes in testimony before the Finance Committee of the National 
Assembly yesterday. He said, "The liberalization of imports of American cigarettes 
will bring about more losses than gains." "I think, as head of the Office of Monopoly, 
that the later the import of American cigarettes is allowed, the better it will be," 
said Cho, whose agency handles the monopolized enterprise of cigarette manufacturing 
and sales along with those of ginseng. Cho said that his office was considering 
selling red ginseng in domestic markets. Red ginseng has been sold only to foreigners 
and has been exported, so far. 


The Finance Committee was one of 12 standing committees which were called into session 
to deliberate a 1984 budget settlement and 1986 budget programs of pertinent govern- 
ment offices. 


In the Foreign Affairs Committee, Rep. Hyon Hong-chu of the ruling Democratic Justice 
Party stressed the need for the early conclusion of an extradition agreement and the 
judiciary assistance pact with the United States, and inquired of the government's 
intention. Foreign Minister Yi Won-kyong said, "The government position is to have 
such agreements as soon as possible." "Korea and the United States have had prelim- 
inary contacts to discuss the matter several times, but full negotiation has yet to 
start,” he said. 


Asked about future relations with mainland China, Minister Yi said, "The government 
will increase exchanges with China continuously in non-political fields." He also 
said that the government will try to have China perform more constructive and positive 
roles for the alleviation of tensions on the Korean peninsula. 


As to the relations with East European countries, he said that indirect trade has been 
increasing gradually between Korea and those countries. "A total of 384 East Europeans 
entered Korea on 141 occasions this year as of the end of September, and 254 Koreans 
visited East European countries during the same period," he said. 


Rep. Hyon Hong-chu of the DJP summarized "the characteristics in the people's percep- 
tion" of the current trade friction between Korea and the United States. "The public 
opinion is that, first, the trouble came all of a sudden; second, the United States 
chose Korea, a blood-forged ally, as the target instead of Japan or other trading 
partners; and third, a full trade liberalization would be disadvantageous to Korea. 
Such a perception creates the suspicion that the government was to blame for all the 
trouble and the U.S. trade pressure was in fact a political pressure. It also leads 
to the belief that whoever advocates import liberalization is unpatriotic," he said. 


Lt Legislation-Judiciary Committee, Rep. Mok Yo-sang of the NDP expressed doubt 
a 1e desirability of the frequent hosting of international sports events in view 
Oo nuge foreign debts amounting to $50 billion. He asked Hwang Yong-si, chairman 


of the Board of Audit and Inspection, if the Korea Highway Corporation raised the 
highway tolls on holidays only to increase its revenue rather than for energy 


conservation. 
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The revenue of the KHC will reach 3.4 billion won a year, the Assemblyman said, Rep. 
Mok also said the Sports Ministry was suspected of having deliberately made a false 
announcement on the expected income from the sale of TV rights to NBC-TV of the United 
States. 


Rep. Pak Chap-chong of the NDP asserted that the Saemaul Movement Headquarters, which 
was given a 5 billion won subsidy from the Home Ministry, has spent many times the 
amount. He asked whether the BAI would investigate how the fund had been raised. 


BAI Chairman Hwang replied that his agency had not looked into the TV rights deal by 
the Sports Ministry. He said the BAI would "see to it that the Olympics would be a 
profitable project." The overseas training program by the Saemaul Movement 
Headquarters would be "closely watched" by the BAI, he said. He went on that a senior 
administration official was fired in connection with the excessive importing of cattle 
in 1983-84, 


The Saemaul Movement Hq., being a non-profit organization, is not subject to BAIL's in- 
spection. The BAI can study the results of the Home Ministry's inspection of the 
organization's financial situation. 


TRADE SURPLUS WITH U.S. APPROACHES $2 BILLION 


SKO70215 Seoul YONHAP in English 0144 GMT 7 Nov 85 


[Text] Seoul, Nov. 7 (OANA-YONHAP) -- South Korea recorded a surplus of nearly 2 
billion U.S. dollars in its trade with the United States in the first six months of 
this year, the Trade and Industry Ministry reported Thursday. 


The surplus accounts for 2.75 percent of the United States' total trade deficit of 
69.3 billion dollars in the first half, compared with 3.45 percent for all of 1984. 


A ministry official attributed Korea's decreasing share of the U.S. trade deficit 
to the strengthened import quota system, the U.S. Government's frequent anti-dumping 
rulings and Korea's voluntary regulation on its exports to the United States. 


Among the United States' major trading partners, including Japan, the European 
Community, Canada, Taiwan and Hong Kong, Korea recorded the smallest trade surplus 
in the first six months of this year. Japan registered the largest surplus (24.2 
billion), followed by Canada (10.5 billion dollars), the European Community (9.5 
billion dollars), Taiwan (6.5 billion dollars) and Hong Kong (2.7 billion dollars). 


Korea's surplus in its trade with the United States during the cited period was only 
7.87 percent of Japan's surplus and 18.13 percent of Canada's surplus. Taiwan's 
trade surplus with the United States was 241 percent that of Korea and Hong Kong's 
surplus was 39.5 percent that of Korea. Like Korea, Taiwan and Hong Kong are newly 
industrialized Asian countries. 


Although the trade surpluses of the newly industrialized Asian countries decreased 
from last year, the surpluses recorded by Japan and the European Community increased 
from 31.3 percent to 34.9 percent, and from 11.39 percent to 13.77 percent, respec- 
tively, according to the ministry report. 
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FOURTH PEOPLE'S ASSEMBLY MEETING CONTINUES 


Bills Submitted 2d Day 
BKO51405 Rangoon Domestic Service in Burmese 1330 GMT 5 Nov 85 


[Text] The first meeting of the Fourth People's Assembly of the Socialist Republic of 
the Union of Burma continued for the 2d day today at 1000 in the conference hall of 
the People's Assembly building in Rangoon. It was attended by 488 assemblymen headed 
by U San Yu, president and chairman of the Council of State. 


Today's session was presided over by U Aye Thwin, alternate chairman and assemblyman 

from Rangoon Division's Kemmendine constituency. The presiding chairman first declared 
the meeting open and valid after announcing 488 out of 489 assemblymen were present -- 
constituting 99.1 percent attendance. Next, the presiding chairman submitted to the 
assembly names of four members of the State Council for approval as members of the 
National Defense and Security Affairs Committee. After approval was given, the presiding 
chairman announced the formation of the National Defense and Security Affairs Committee 
which includes four members from the Council of State. 


U Ba Maw, chairman of the Elections Commission, then submitted the commission report on 
holding of Fourth Peeple's Assembly and people's councils at different levels. The 
report was put on record after it was submitted to the assembly and approved. 


U Sein Lwin, secretary of the State Council, submitted a bill on amendments to the law 
on rights of assemblymen presented by the State Council. The meeting went into a brief 
recess after the presiding chairman announced that a date would be announced for the 
People's Assembly to discuss the bill. 


When the meeting resumed, Prime Minister U Maung Maung Kha submitted a bill on amend- 
ments to the National Intelligence Bureau Law presented by the Council of Ministers. 
The presiding chairman than announced that a date would be set for discussion on the 
bill by the People's Assembly. 


Next, U Sein Lwin, secretary of the State Council submitted a bill on amendments to the 
Political Pensions Law presented by the State Council. The presiding chairman then 
announced that a date would be fixed later for the People's Assembly to discuss the bill. 
Next, the chairman reported that the State Council had proposed the formation of 13 
People's Assembly affairs committees with 65 members. He then announced the candidate 
list after which assembly representatives voted by secret ballot. The meeting was then 
recessed to count the votes. 


In the afternoon session, UV Min Gaung, minister for home and religious affairs, presented 
the bill on passage of draft cattle. The assembly voted to accept the bill for discus- 
sion and the chairman fixed 6 November as the date for discussions. Next, U Aung Kyaw 
Myint, minister for information and culture, presented the television and video 

machines bill. The chairman later announced that the bill, accepted by the assemb.y, 
would be discussed on 6 November. This was followed by Major General Myint Lwin, 
minister for construction, presenting the bridge and road toll bill, and the chairman 
fixing 6 November as the date for discussing the bill. 


As the meeting procee!*’ 2:cording to agenda, Thura U Tun Tin, deputy prime minister 
and minister for planning oud finance, presented the bill on the demonetization of the 
20-kyat, 50-kyat, and 100-kyat notes. 
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The assembly accepted the bill for discussion, and the chairman announced that the bil! 
would be discussed on 6 November. Later, the chairman announced the names of 65 People's 
Assembly representatives appointed to the People's Assembly Affairs Commtttees. The 
assembly session ended at 1340 today. 


Deputy Ministers Appointed 
BKO51338 Rangoon Domestic Service in Burmese 1330 GMT 5 Nov 85 


[Text] The State Council has issued Notification No 166/85, dated 5 November 1985, 
appointing new deputy ministers. The appointed deputy ministers were assigned to dif- 
ferent ministries under Notification No. 9/85 of the Council of Ministers. The deputy 
ministers appointed and assigned duties under the two notifications are as follows: 


Ministry of Planning and Finance: U Aye Ko, Maymyo-I; and Dr Maung Shein, Pale-I. 
Ministry of Defense: Lieutenant General Saw Maung, Taikkyi-II. 

Ministry of Foreign Affairs: U Saw Hlaing, West Bassein-I. 

Ministry of Energy: U Than Nyunt, Chauk-II. 

Ministry of Transport and Communications: U Tin Tun, Zalun-I[; and U Tin Maung, 
Kyaukme-II. 

Ministry of Industry~-I: U Maung Ohn, Padaung-I1; and U Thein Myint, Monyo-T. 

Minis: y of Mines: U Myo Myint, Cocos Islands: and U Kyaw Za, Pwintbyu-I. 

Minis ry of Home and Religious Affairs: Colonel Khin Maung Win, Dala; and U Kyi 
Nyun., Myinmu-IT. 

Ministry of Industry-II: Dr Mehn Thet San, Chaungzon-Il. 

Ministry of Trade: Colonel Yan Naung Soe, Pyu-II; and Colonel Tin Gyi, Gyobingauk-TI. 
Ministry of Education: Dr Maung Di, Pazundaung; and U Thaung Htut, Myayde-lI. 
Ministry of Information: U Taik Soe, Kawlin. 

Ministry of Culture: U Than Maung, Kanbalu-II. 

Ministry of Labor and Social Welfare: U Pau Khan Thang, Monywa-lI. 

Ministry of Health: Dr Tun Hla Pru, Minbya-II. 

Ministry of Cooperatives: Dr Chit, Meiktila-II; and U Kyaw Than, Nyaungdon-T. 
Ministry of Livestock Breeding and Fisheries: Colonel Maung Maung Aye, Ngaputaw-I. 
Ministry of Construction: U Kyin Hlaing, Kyaunggon-II. 

Ministry of Agriculture and Forests: U Hlaing Myint, Oktwin-II; and Colonel Aung 
Win, Nyaungdon-II. 


Bills Discussed 3d Day 
BK061440 Rangoon Domestic Service in Burmese 1330 GMT 6 Nov 85 


[Excerpts] The first meeting of the Fourth People's Assembly of the Socialist Republic 
of the Union of Burma continued for the 3d day today at 1000 in the conference hall of 
the People's Assembly building in Rangoon. It was attended by 488 assemblymen headed 

by U San Yu, president and chairman of the Council of State. Today's session was pre- 
sided over by Dr Tun Myint, alternate chairman and assemblyman from the Shan State's 
Kyaukme-I constituency. The alternate chairman first declared the meeting open and 
valid after announcing 488 out of 489 assemblymen were present -- constituting 99.1 
percent attendance. The alternate chairman submitted before the People's Assembly 

the matter on assignment of secretaries to the People's Assembly affairs committees. 
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After five assemblymen discussed and supported the bill on passage of draft cattle before 
the People's Assembly, the alternate chairman announced that the Council of Ministers 
would reply to questions raised during discussions and that the bill would be put up for 
approval and ratification on 7 November. Next, five assembly representatives spoke in 
support of the television and video machines bill. The chairman later announced that 

the Council of Ministers would answer the questions raised and that the assembly would 
decide on the bill on 7 November. The meeting was then briefly recessed. 


When the meeting resumed, four assemblymen epoke in support of the road and bridge toll 
bill. The chairman then fixed 7 November as the date for the Council of Ministers to 
reply to the questions raised and for the assembly to decide on the bill. Later, three 
more assembly representatives discussed the bill on the demonetization of the 20-kyat, 
50-kyat, and 100-kyat notes. The chairman then announced that the questions raised 
would be answered by the Council of Ministers and that the assembly would decide on 

the bill on 7 November. Later, the alternate chairman announced that the papers 
concerning action taken by the State Council and the central organs of power on the 
issues raised at the: @ighth meeting of the Third People's Assembly had been distributed 
to the assembly representatives. The meeting concluded at 1455. 


MORE INSURGENTS SURRENDER 1-11 OCTOBER 


BK060638 Rangoon Domestic Service in Burmese 1330 GMT 5 Nov 85 


[Text] More members of various insurgent organizations who have come to realize their 
wrongdoings have been surrendering y4{th assorted weapons and ammunition at various 
military units. The following surrenders took place between 1 and 11 October: 


Northern Military Command: Private La Kyar from the Kachin insurgent group surrendered 
at (Langwe) camp while Sergeant (Ma Laphaing Duya) from the lst Brigade surrendered at 


Sumprabum. 


Northeast Military Command: Pvt Yan San alias Kam Twe from the Kachin insurgent group's 
4th Battalionsurrendered at Tazin Taung camp. 


Southeast Military Command: Private Kalebe of the Karen National Defense Organization's 
2d Battalion surrendered with one .45 pistol at Ko-maung camp while Sergeant Kalebe 
surrendered with two M-16 automatic rifles at Kyauktaung camp. Pvt Hpalapye surrendered 
at Peinnedaw camp. Pvt Maung Net surrendered at Machat camp while Shwe Than, rural 

area chairman of Machat, surrendered at Peinnedaw camp with a hand grenade. Corporal 
Saw Maung Nyunt from the 7th Brigade surrendered at (Nawkwa) camp. 


Kestern Military Command: Pvt Saing Tun of Shan insurgent Mohein's group surrendered 
‘ astm M-16 automatic rifle at (Kholan) camp. Unit Commander Saing San and Pvt San 
Aumg from the 707th Battalion surrendered with an M-22 automatic rifle and one Ba-/2 
auLomatic rifle at Mong Nang camp. 


Unit Commander Sau Su Wang of Loimaw insurgent group surrendered with an M-16 rifle at 
Tongta camp. 


From the Burma Communist Party's 2d unit of the 927th battalion Platoon Commander Win 
Zaw and his wife, Ei Ah, Pvt Kya Moe, Pvt Aik Saing, and Pvt Kyapaw surrendered with 
one M-20 pistol, one M-14 automatic rifle, one M-72 rocket launcher, one carbine, 

one M-21]1 automatic rifle, and two M- automatic rifles at Mong Hsat camp. 
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VODK REPORTS SIHANOUK SPEECH AT UN DEBATE 


BK051354 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 5 Nov 85 


[Text] The 40th UN General Assembly debated the Cambodian issue on 4 and 5 November 
1965. Samdech Norodom Sihanouk, president of Democratic Kampuchea, delivered a speech 
on the first day of the debate on the Cambodian problem. The following is the gist of 
his speech: 


Mr President; Mr Secretary General; Excellencies; ladies and gentlemen: This is the 
seventh time that the noble General Assembly has turned its attention to this miserable 
Cambodian problem. Availing myself of this occasion, I would like to express, on 
behalf of the CGDK and in my own name, most sincere and profound thanks to all of you 
for the justice you have been giving to the cause of the Cambodian people since 1979 
when this small Cambodia was invaded and occupied by a strong neighbor -- the SRV. 

In my speech made on 2 November, I already informed you in detail of the current situa- 
tion in Cambodia by citing well-informed independent foreign observers. The situation 
in Cambodia has three important characteristics as follows: 


1. The Vietnamese forces, despite the fact that they launched a large-scale offensive 
last dry season against some civilian camps in the liberated zone, have failed to 
smash our armed struggle. 


2. Our resistance forces have not only been able to avoid the vigorous offensive of 
the enemy, but they have also succeeded in sending their guerrilla fighters to launch 
activities more vigorously and successfully in various provinces in the interior of 
the country, including the region adjacent to Phnom Penh. These combatants who are 
well-armed and well-commanded have been assigned to disrupt the enemy's transportation 
routes. They have ambushed the enemy's transport convoys, swept the enemy's defense 
posts, and launched nibbling attacks against its positions. Because of these activi- 
ties, our combatants have been praised and supported by the people. Currently, in 
many parts of Cambodia, the Vietnamese enemies have not enjoyed security and their 
cadres as well as the Soviet cadres who are their allies have been able to travel only 
by helicopter. In Phnom Penh, government premises, public installations, and tele- 
vision-radio stations have been tightly defended. 


3. Out of great fear, the Heng Samrin-Hun Sen clique, which sees everyone as its 
enemy, in close cooperation with the Vietnamese aggressors, has intensified suppres- 
sion of the people. This is a gross violation of human rights. The clique and the 
Vietnamese aggressors have not only suppressed the resistance forces and those 
suspected of opposing them but have oppressed and persecuted thousands of town people 
and peasants whose only wrongdoing is their refusal to follow orders from the Heng 
Samrin puppets or their boss -- the Hanoi authorities. 


You are now well aware of the situation in Cambodia and particularly the fate of the 
Cambodian people who have been living miserably and have had no freedom nor happy 
life. 


The samdech said: The most important problem now is that we must emphasize the pros- 
pects for a just and peaceful settlement of the Cambodian problem. Within the UN 
General Assembly, the only ones who oppose this type of settlement are the SRV, the 
Soviet Union, and a handful of countries which are allies of Hanoi and Moscow. 


The SRV has stubbornly refused to respect the relevant resolutions which were approved 
by a majority of the UN member states. For example, the resolution adopted in 1984 
was supported by 110 member countries and voted against by only 22 countries. Such 

an attitude taken by the SRV is in utmost contempt to the spirit of four-fifths of 

all UN member states. This is an improper attitude taken by a power -- a full-fledged 
member of the United Nations. 
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It is a gross violation of the spirit and letter of the UN Charter that this country 
pledged to respect. This is a gross violation of human rights and an intentional 

act aimed at wrecking the commemoration of the 40th founding anniversary of our United 
Nations -- an organ of lofty significance spiritually and the last hope of mankind 

for the defense of the most noble and essential ideals of peaceful future, justice, 
and world progress. 


I would like to inform you that in theirvain attempt to extricate themselves from the 
more serious difficulties on the battlefield, the Vietnamese aggressor troops are 
busily making preparations, as they did in the previous years during the dry season, 
to launch another large-scale military offensive on the battlefields both inside 
Cambodia and along the western border in an attempt to smash our patriotic struggle 
and force the United Nations and world community to accept the Vietnamese armed 
aggression in Cambodia as a fait accompli. But, as before, our people and Armed 
Forces under the leadership of the CGDK. pledge to counterattack and inflict more 
serious defeats on the aggressors. Vietnam will definitely not be able to suppress 
our national struggle and our people's will for independence. 


The samdech went on: Some politicians, journalists, and television groups who have 
visited the so-called People's Republic of Kampuchea but did not travel outside Phnom 
Penh claimed that there have been no Vietnamese colonialist acts in Cambodia and that 
the Cambodian people are living happily and freely. 


The samdech then raised a question: If the situation in Cambodia is as they described, 
why has the SRV resolutely opposed a public referendwm under international supervision 
as proposed in the UN resolutions on Cambodia? If Cambodia has really not been 
colonized and the Cambodian people are really living freely and happily, the Heng 
Samrin-Hun Sen puppet regime will certainly win a universal election. Then, the CGDK 
that they have rejected will certainly collapse and disappear and the Phnom Penh 

regime which could win such a big victory would certainly exist forever with the 
approval and blessings from world community. The war would end and Vietnam -- the 
savior of the Cambodian people -- would certainly be recognized and welcomed 
permanently be the Cambodian people. 


Although Vietnam is good at making propaganda, realities in Cambodia are contrary to 
what some foreign observers claim. Vietnam has kept lying about partial withdrawal 
of its troops from Cambodia. It has even announced that it would withdraw all its 
troops in 1990 but under the co dition that this troop withdrawal is not taken 
advantage of to destroy Cambodi 's security and peace. Is it not the Vietnamese 
aggression against and occupaticn ot Cambodia for the past 7 years that destroyed 
security and peace in Cambodia? By binding the total withdrawal of its troops with 
such a condition, Vietnam clearly shows that it definitely wants to Vietnamize 
Cambodia and to forever annex Cambodia. Since the Cambodian people, the CGDK, and 
the DK Armed Forces will never accept Vietnamese control, Vietnam definitely does not 
want to withdraw its aggressor troops from Cambodia. Unless our resistance is 
developed vigorously to the point that Vietnam cannot resist us and the world commun- 
ity exerts pressure -- politically, diplomatically, financially, and economically -- 
on it, will Vietnam withdraw its troops from Cambodia? 


I dare say that if only half of the 180,000 Vietnamese troops which are occupying our 
country were withdrawn the Phnom Penh regime would certainly collapse. The Phnom Penh 
puppets would certainly flee to Hanoi even before the foreigners who are protecting 
them. Normally, the Heng Samrin-Hun Sen soldiers do not dare confront our Cambodian 
resistance forces. Hundreds of the Heng Samrin-Hun Sen soldiers have fled to our camps 
and many others have fled in large groups to join us whenever they had a chance to 
flee from the Vietnamese control. We welcome these soldiers as brothers. 
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As I have repeatedly told you, the real sentiments of my compatriots in the country 
have been displayed almost everyday. Every day or almost every day, the Kingdom of 
Thailand and our CGDK in its liberated zone welcome the Cambodian people -- male and 
female -- from all social strata, including peasants who usually are so attached to 
their hometowns and farmland and members of the Heng Samrin administration, who have 
fled from Cambodia. 


This miserable fleeing by our people will increase within the next few months due, 

on the one hand, to the large-scale military offensive that the Hanoi authorities are 
preparing in the current dry season and, on the other, because the Vietnamese have 
forcibly recruited our people -- men and women alike -- to serve as their puppet 
soldiers. This is another measure in their plan to totally Vietnamize Cambodia in 

an attempt to exterminate our people from the Cambodian soil. Our people will 
absolutely not accept the Vietnamese colonization of our fatherland. Many of my 
compatriots who fled to live in various countries in the world also have the same will. 
Despite all kinds of pressures, requests, and promises, they will never come back to 
their fatherland so long as Cambodia is still under foreign domination. If it is true, 
as some foreign politicians and correspondents who were permitted to visit Phnom Penh 
believe, that our people are happy and willing to live under the Vietnamese colonialist 
yoke and a Cambodian regime under Vietnamese control, why did almost a million 
Cambodians flee abroad? More than 90 percent of these Cambodians are intellectuals, 
experts, and skilled workers. They have refused to return to Cambodia. 


In the name of the CGDK with myself as president, I would like to put forward the 
Following promises to the SRV if it agrees with us tu respect and implement the UN 
resolutions on Cambodia: 


1. The CGDK solemnly promises that it will not take any revenge against Cambodians 
who have cooperated with Vietnam. These Cambodians will have their rights as other 
members of our national society. 


2. In the spirit of reconciliation and unity, we shall provide appropriate positions 
in our national administration to members of the Heng Samrin-Hun Sen group who have 
professional skills. 


3. We are ready to sign with the SRV a treaty of peace, nonaggression, friendship, 

and cooperation in the technical, cultural, and economic fields. After the signing 

of this treaty, we shall provide to the Vietnamese people every year modest but 
fraternal aid in agricultural products such as paddy, corn, fruits, and dried or smoked 
fish. 


These proposals show our desire for a just and appropriate settlement of the Cambodian 
problem. If the SRV carefully examines our proposals, it will realize that they are 
unprecedented in history because a subjugated peuple have put forward to the aggressors 
a peace proposal with charity and the desire to see the two nations live peacefully 
with one another for destiny has decreed they will stay as neighbors forever and 

these two peoples have no interest in sacrificing their youths' lives on the battle 
field. 


Referring to the address by the Soviet foreign minister on 24 September saying that 
the proposal of Vietnam, Laos, and Kampuchea are a good political framework for restor- 
ing good neighborly relations among all Southeast Asian countries, the samdech stated: 


First, the Soviet Union did not say a single word about Vietnam's military occupation 
of Cambodia, the colonization, and the Vietnamization of Cambodia by the Hanoi govern- 
ment which are the real issues of concern to the UN General Assembly over the past 

7 years. Concurrently, the Soviet Union said no single word about the imposition of 
the communist Vietnamese regime, which is unpopular and oppressive regime, on Cambodia. 


CAMBODIA 
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Furthermore, the Soviet Union did not sav a single word about the Cambodian people's 
rights to self-determination which have been claimed every year since 1979 by the UN 
resolutions. In sum, the Soviet foreign minister said that there is no Cambodian 
problem. This is an attitude which completely opposes the will clearly presented by 
the representatives of the overwhelming majority vf the countries of this noble UN 
General Assembly. 


Second, in their proposal to ASEAN to hold direct talks with the so-called Iniochinese 
countries on the restoration of normal relations, the Soviet Union and its Vietnamese 
allies have a clear goal of pressuring ASEAN, which is an association of free, 
independent, and justice-loving states, into abandoning its noble mission of rescuing 
the Cambodian people and accepting Vietnam's aggression in Cambodia as a fait accompli. 
ASEAN has always seen this trap and I believe that ASEAN will avoid falling into it. 
ASEAN knows well of the so-called [ndochinese states which the Soviet Union wants it 
to have relations with. These Indochinese states are nothing but the former Indochina 
Federation of the late Ho Chi Minh in which Vietnam is the dictatorial and oppressive 
master and two other countries -- Cambodia and Laos -- are slaves. Cambodia and Laos 
have no rights other than to follow Hanoi's orders without argument. Moreover, Hanoi's 
orders only follow instructions from the Moscow emperor and his global strategy. 


Third, supposing that one day, believing that it can maintain and defend the security 
of its members, ASEAN agrees to hold talks with the Indochinese states, it will not 

be able to reduce the threat to peace and security of the nations and peoples in the 
Far East, Southeast Asia, and the Pacific region. This threat has been caused by the 
Soviet hegemonist military presence in this region. The Soviet Union has occupied 

the most important strategic bases in Vietnam, Laos, and Cambodia. This threat has 
been also created by the Vietnamese expansionists who are the accomplices of the Soviet 
Union. 


I state unequivocally that at present, the Vietnamese expansionists, with the backing 
of the Soviet hegemonists, cannot advance further due to the tough struggle of the 
Cambodian patriotic forces. Through the light of this truth, one can understand the 
meaning of Soviet Foreign Minister Shevardnadze's advice: One must not create 
obstacles to mutual understanding. 


Mr President, our Cambodian people have waged a valiant and courageous struggle in 
order to restore their independence and national honor against a strong enemy who has 
a population 10 times larger than ours and a modern army which the Vietnamese used 

to declare openly was the third largest army in the world and which has been financed 
and supplied with weapons by Soviet Union. In the struggle against such a strong 
enemy, the vigorous and active aid and the support of the United Nations, all peace- 
and justice-loving countries, and the overwhelming majority of the members of our 
organization for our Cambodian people are priceless and historic contributions. Our 
people and our CGDK will not forget these contributions. Due to the determination 

of our people and our CGDK to make every effort to always maintain, defend, strengthen, 
and develop their sacred unity for the survival of their nation against our enemies 
who have sought all ways to split this national unity and thanks to the will of the 
international community presented by this noble assembly which does not bow to various 
maneuvers of the Vietnamese to force it to accept their aggression in Cambodia as a 
fait accompli, we are confident that although there are many obstacles and difficulties 
our just cause will certainly win in the end. 


I take this opportunity to express once again my salutations to our United Nations 

and its various committees for their determined and irreplaceable contributions in 
their defense of the legitimate rights of Democ’-atic Kampuchea and the Cambodian people 
as an independent country and people. In particular, I am elated to express once again 
our profound gratitude to the six ASEAN countries which have performed noble and mode] 
acts for an independent, peaceful, neutral, and nonaligned Cambodia. 
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We also express our profound gratitude to ASEAN for its firm policies to restore peace 
and security in Southeast Asia which is in turmoil due to Vietnam's war of aggression 
in Cambodia and this war can spread to all over the region. We would like to express 
once again our great gratitude to the Kingdom of Thailand -- our direct neighbor -- 
which has charitably received hundreds of tiiousands of our unfortunate compatriots -- 
male, female, children, and the elderly -- who have temporarily taken refuge on Thai 
territory in order to escape from the massacre and the oppression of the aggressor 
troops. Concurrent!,, we would also lik to express our complete solidarity and 
fraternal sympathy with the Thai people along the border who have suffered from 
repeated and intentional violations and shellings by the Vietnamese aggressor troops 
in Cambodia. 


Ihe Vietnamese pressure and threat to Thailand to force it to change its just stand 

of support and solidarity with our Cambodian people is < serious threat not only to 

the independence and sovereignty of the Kingdom of Thailand but it is also a threat 

to the peace and security of the whole region. This arrogant attitude of the Hanoi 
administration has clearly shown that the Vietnamese have appointed themselves as the 

emperor and tne masters of the so-called Indochinese states. The present western 
border of Vietnam was moved to Cambodia's western border adjacent to the Thai border. 


Later on, the samdech, in the name of the Cambodian people and the CGDK, expressed 
his appreciation and satisfaction with the efforts of Secretary General Javier Perez 
de Cuellar to seek a political settlement of the Cambodian problem by standing on 
the principle of the UN Charter. 


The samdech also expressed his warm thanks to the president of the International 
Conference on Kampuchea and the ad hoc committee, and particula’ly to Chairman 
Massamba Sarre, who have made every effort since 198] to seek an appropriate, just, 
and permanent political settlement of the Cambodian problem. The samdech also 
expressed his sincere thanks to all the committees and officials of the United 
Nations and to various humanitarian organizations which have helped to relieve our 
people's sufferings for many years. 


The samdech said: At present, the international community has clearly seen that the 
suffering of the Cambodian refugees and the separation of families, without talking 
about the restoration of peace in Cambodia, cannot be resolved permanently as long 

as the SRV and its allies ignore the correct resolutions of the UN General Assembly 
on the Cambodian problem. Therefore, our ,eople, who want to live peacefully and 
independently and want to have friendship with all peoples throughout the world, 
including the Vietnamese people, are obliged to pursue their armed struggle until 

all the Vietnamese aggressor troops are unconditionally withdrawn from Cambodia. Our 
CGDK has not only strengthened its internal unity and power but has also developed 
the national union in order to gather an increasing number of our compatriots who do 
not want to live under the colonialist yoke of the Vietnamese. This policy of national 
union was borne of our duties to ensure the survival of our nation and it was born 

of our gratitudes to our United Natirns and many friendly countries which have warmly 
supported us during the period of suffering of our history. 


In the end, the samdech expressed, in the name of the Cambodian people and the CGDK, 
his salutations to the president of the General Assembly session and his confidence 

in the United Nations which recently celebrated its 40th foundirg anniversary. The 
samdech appealed once again to the delegations of all peace-, justice- and freedom- 
loving states atte: uing this UN General Assembly session to provide their noble support 
for the draft resolution on the Cambodian problem which is sponsored by 58 UN member 
states this year. The samdech stated: I am confident that our noble assembly will 
definitely vote with more voices than in previous years in support for the draft 
resolution, which is for the support of the laws and justice which are the bases of 

the United Nations. 
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RADIO COMMENTS ON U,S.-THAIL MILITARY PACT 


BKO41455 Vientiane Domestic Service in Lao 0430 GMT 29 Oct 85 
{"Article"; "Thailand Cannot Be Allowed To Become a Card in the Asia-Pacific Strategy" 


[Text] On 3 October this year, U.S. Defense Secretary Weinberger and Thai Prime Minis- 
ter Prem Tinsulanon met in New York to sign a S-year agreement on self-defense 
assistance which will be urgently provided by Washington. According to the agreement, 
the United States will deliver weapons, war materials, ammunition, transportation 
vehicles, andother military equipment to Thailand if a military conflict develops. 


This is not the first time that the United States and Thailand have signed such an 
agreement, and it is not the first time that the United States hee pledged to deliver 
weapons for human slaughter to Thailand. Some 30 years ago, in September 1954, the 
United States, together with Thailand and other countries, signed the Manila Treaty 
forming a military alliance called SEATO, headquartered in Bangkok, which defined the 
U.S. role in support of armed aggression committed by SEATO member countries. Follow- 
ing the U.S. defeat in Vietnam, SEATO was dissolved in September 1975. It officially 
declared the lessening of its involvement in all fields in June 1977,. However, Wash- 
ington and Bangkok kept insisting that the U.S.-Thai self-defense pact still remained. 


In May 1962, U.S. Secretary of State Dean Rusk and Thai Foreign Minister Thanat 

Khoman signed a joint statement on the United States’ right to interfere in the inter- 
nal affairs of Thailand. The statement permitted the United States to enjoy the right 
to deferd Thailand against so-called communist armed attacks and indirect aggression. 
The close link between the Thai ruling circles and the United States caused the Thai 
people to voice strong opposition to the development. This culminated in large- 

scale demonstrations by Thai students in October 1976 demanding the total withdrawal 
of U.S. troops from Thai soil and the dismantling of all U.S. military bases in Thailand 
‘After the U.S. withdrawal from Thailand in late 1976, the United States left 

behind an estimated 15,000 metric tons of ammunition -- part of which was sold at a 
friendly price and the rest was given free of charge as aid to Thailand. 


A new act of collusion appeared in November 1981 when Thailand allowed the United 
States to use the U-Taphao airbase as a refuelling station for U.S. aircraft involved 
in military wargames and patrols and a stopover point for U.S. aircraft flying between 
Clark Airbase in the Philippines and the U.S. airbase on Diego Garcia in the Indian 
Ocean. In the meantime, the U.S. Navy and the Thai Navy carry out an annual military 
exercise codenamed Cobra Gold in Thai territorial waters. 


In June 1983, using the pretext of the Vietnamese Armed Forces making a hot pursuit 
after fleeing Pol Pot remnants into Thai soil and, thus, threatening Thailand's 
sov_reignty and tranquility, the Thai ruling circles called on the United States to 
increase its military assistance to Thailand. Instantly complying to their request, 
the United States sent a large number of warplanes and freighters to Thailand deliver- 
ing modern weapons, spare parts, and war supplies to the Thai ruling groups, including 
tanks, artillery pieces, and missiles. The Pentagon also approved the sales of the 
most sophisticated F-16 fighter-bombers to Thailand while other ASEAN countries are 
unable to acquire such modern aircraft. 


(?7AFP) reported that Thai Prime Minister Prem Tinsulanon repeatedly claimed that 
Thailand is a frontline state in opposing commmism. He also told President Reagan 
that the United States must assist Thailand to play, the role of a frontline state, 
and that the United States has not done many things to this effect. Nevertheless, it 
has done something to increase the military capabilities of Thailand. 
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The U.S, newspaper (?SITUATION) reported that if the United States gives military 
assistance to Thailand, including weapons, tanks and alrcrait, the people in this 
region will lose confidence in the United States. Their indignation against U.S, 
Armed Forces is unamendable. 


The 5-year self-defense assistance agreement recently signed in New York serves to 
strengthen the new relationship between the chief imperialists on the other side of the 
Pacific and their friends on this side of the Indian Ocean. This development clearly 
shows that Thailand continues to drift deeper into the U.S. orbit, thus gradually 
becoming a battleground for U.S. strategy in Asia and the Pacific. The people of all 
strata in Thailand as well asother peoples in Southeast Asia are vigilantly aware ot 
the new act of the U.S. imperialists and the Thai ruling circles because they realize 
that this development does not benefit the sovereignty and independence of Thailand 

in particular, nor peace, tranquillity, and stability in Southeast Asia. 


PASASON BACKS STATEMENT ON CAMBODIAN UN DEBATE 


BKO51504 Vientiane Domestic Service in Lao 1400 GMT 1 Nov 8&5 
[PASASON undated commentary: "Evolution of Cambodian Revolution Cannot Be Reversed" |] 


[Text] In the past few days, the 40th UN General Asremhly held a debate on Topic 
No. 22 on the so-called situation in Cambodia, to distort the reality in the PRK. 
With regard to this issue, the LPDR and SRV delegations issued a joint statement 
reaffirming their consistent and correct stand in support of the correct and just 
stand of the PRK. 


As everyone knows well, over the past 6 years, under the correct leadership of the 
KPRP led by Comrade Heng Samrin, the Cambodian people have scored all-round achieve- 
ments in rehabilitating the economy and restoring and developing culture, education, 
and public health, including scoring a significant victory in smashing all cruel 
subversive schemes and tactics of the Chinese big-nation expansionists and hegemonists 
in collusion with the U.S. imperialists and other reactionary forces to destroy the 
young PRK and to revive the genocidal Pol Pot-Khieu Samphan-Ieng Sary clique. In the 
past 2 years in particular, with the assistance filled with the esteemed interna- 
tionalist spirit and the coordination and cooperation of the Vietnamese volunteer 
forces, the Cambodian Army and people in the western border provinces have scored a 
resounding victory by dismantling numerous positions of the Pol Pot clique and the 
other reactionary Cambodian groups, driving them them into a bankrupt position. That 
miraculous victory has served to strengthen unprecedentedly the PRK in all fields, 
firmly reaffirming that no reactionary forces can ever obstruct the advancement of the 
Cambodian people nor can they reverse the evolution of the Cambodian revolution. This 
development has further enhanced the honor and prestige of the PRK government, which 
holds power throughout the country at present and is the sole legitimate representa- 
tive of the Cambodian people in the international aren. This can be clearly sen 

from the progressive and justice-loving public opinion in te world who have expressed 
solidarity with and support for the just cause of the Cambodian people. 


Therefore, all the UN meetings, including the just concluded UN debate of Topic 

No. 22, are not only an interference in the internal affairs of the PRK and a viol@- 
tion of the UN Charter and international law, but also an act facilitating the reac- 
tionary forces to seek conditions to divert world public opinion from such imperative 
and urgent international issues as peace, the struggle against the arms race, and the 
issues of national independence and economic development. 
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The erroneous resolutions adopted at the United Nations on the Cambodian problem, aimed 
at maintaining the Cambodian seat at the United Nations for the puppet regime under the 
disguise of the so-called Democratic Kampuchea which killed more than 3 million 
Cambodian people, are but a challenge to the Cambodian people and all progressive 

public opinion in the world, have created a tense atmosphere in the international arena, 
and have tarnished the image of the Uniced Nations, 


The Lao people fully support the statement issued by the LPDR and SRV delegations at tie 
4Oth UN General Assembly, We pledge to stand side by side with the Cambodian people. 
With the support and sympathy from all progressive and justice-loving peoples through- 
out the world, we will continue to do everything to find a correct way to peacefully 
settle the problems in Southeast Asia and in Cambodia in conformity with the interests 
of all parties concerned. 


SISOMPHON LOVANSAI RECEIVES SOVIET AMITY GROUP 


BK061115 Vientiane KPL in English 0922 GMT 6 Nov 85 


[Text] Vientiane, November 6 (KPL) -- Sisomphon Lovansai, Political Bureau member of 
the LPRD CC, vice-president of the People's Supreme Assembly, received here on November 
4 the visiting delegation o: the Saviet-Lao Friendship Society led by its president 
V.P. Maslin, who is also vice-president of the Soviet-Committee for peace fund. 


During the warm and cordial reception, S. Lovansai expressed his high appreciation of 
the effective assistauce of the pacty, Government and people of the Soviet Union to 
the party, Government and people of the Lao PDR in the past as well as at present. He 
praised the long-standing relations of friendship between the parties, Governments and 
peoples of Laos and the Soviet Union. Finally, he wished the delegation success during 
its friendly visit here. / 
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CHAWALIT VIEWS U.S. BASES ISSUE, F-16 PURCHASE 


BKO70145 Bangkok BANGKOK POST in English 7 Nov 85 p 3 


[Text] Army Chief-of-Staff Gen Chawalit Yongchaiyut said yesterday there was concern 
about developments in the Philippines. But he rejected suggestions that United States 
military bases would be transferred to Thailand if the Philippines fell to communist 
rebels. 


Gen Chawalit said Thailand had no need for foreign bases here. "We are worried about 
developments in the Philippines which may affect our communist situation, but we hope 
the situation will improve," he said. 


Referring to the purchase of F-16 fighter jets, Gen Chawalit said the Armed Forces had 
forwarded the proposal to the Defence Ministry, which was later taken up by the Cabinet. 
He stressed that the Cabinet had made the final decision, 


The military, he said, was aware of the economic problems facing the country and "we 
know that the purchase of F-l6s would deplete our foreign currency reserve. The Govern- 
ment must find ways to solve the depletion of foreign exchange reserves by increasing 
the country's self-reliance on energy." 


Thailand needed the American-built jets to deter aggressors and protect national 
interests. 


He said the Armed Forces relied mainly on the U.S. Foreign Military Sale programme, 
which provides low-interest long-term loans for hardware. He said the long-term devel- 
opment plan laid down by the military was in line with the country's economic reality. 
"Instead of F-l6s, we should opt for tractors. That would perhaps make everyone happy," 
he said, 


"The purchase of F-l6s is to increase our defence capability which corresponds with our 
needs. The F-l6s are not intended for the country to go to war with anyone but will 
serve as deterrent to outside aggression," 


On the suggestion that the F-16 purchase would spark a regional arms race and induce 
Moscow to equip Hanoi with advanced fighters, the general said Thailand was a peace- 
seeking country, but it had to be ready to meet emergencies. "If they (Vietnam) are for 
peace, there shouldn't be any problem.” 


NAEO NA ON CUTBACK IN IMPORTS FROM U.S. 


BK061137 Bangkok NAEO NA in Thai 5 Nov 85 p 4 
(Editorial: "We Are Forced To Do It"] 


[Text] Permanent Secretary of the Foreign Ministry Asa Sarasin said that Thailand will 
consider cutting back on imports of major U.S. industrial products, particularly aircraft, 
if the problem of the U.S. embargo on Thai products cannot be resolved, The statement 

is considered reasonable and just and will certainly receive support. 


The United States suddenly embargoed garment imports from Thailand on 8 October without 
advance notice, causing Thai products already shipped to fill orders from U.S. business- 
men to be stranded in port and causing damage totaling 3 bili:on baht. The Thai Govern- 
ment last week tried to resolve this problem by sending a high-level delegation, led by 
the permanent secretary for foreign affairs, to negotiate with the U.S. Government in a 


bid to minimize the damage. 
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Foreign Minister AirChief Marshal Sitthi Sawetsila said that he is ready to go to the 
United States himself for negotiations if the talks at the permanent-secretary level are 
not successful. 


The embargo on Thai garments comes as Thailand is facing a severe economic slowdown. 
Worse still, the United States is going to enact the so-called Jenkins Bill limiting 
textile imports, as well as other bills that will affect Thai agricultural products. 
Meanwhile, the crisis in the world sugar and tin markets has worsened the situation. 


In the wake of such a severe situation, the United States, which should consider 
Thailand a trustworthy ally, has worsened the Thai economy by imposing the sudden 
embargo on Thai garments. 


Although the U.S. action makes sense from a business standpoint, it is hard to under- 
stand it as the act of a friend, especially a friend that is thinking of seeking 
Thailand's cooperation in maintaining its status as a superpower while the political 
situation in the Philippines is changing, with an impact on the U.S. major military 
bases in this region. 


Thailand's position of cutting back imports of U.S. industrial products, especially 
aircraft -- the permanent secretary for foreign affairs did not specify commercial 
planes or fighters -- is not a retaliatory measure against the United States but is 
really a necessary stance when the country is losing a large amount of revenue and 
facing monetary problems. In such a position, how can it find money to buy industrial 
products from its "ally"? 


We have to support this stance of the Thai Government because the United States has 
clearly proven that, although it has considered Thailand its ally -- a sweet senti- 
ment -- in practice, it does not think of Thailand in matters benefiting the United 
States alone or not involving any U.S. interests. For example, the United States will 
exclude European and Canadian textiles from the Jenkins Bill while Thailand and Asian 
countries will bear the adverse effects. 


As a result, when we associate with an unfaithful or selfish friend, we must think of 
our own interests more than usual. 


VOFA ON SRV PROPOSAL ON CAMBODIAN TALKS 


BK061101 Bangkok Voice of Free Asia in English 1500 GMT 5 Nov 85 


[Station "article": Vietnamese Tactical Moves To Avert the Outcome of the Voting on 
Resolutions on Kampuchea" ] 


[Text] In last year's United Nations General Assembly, 110 UN member countries voted 
in favor of the ASEAN-sponsored resolutions on Kampuchea, with only 22 voting against 
and 18 abstentions. This year, Thailand and other ASEAN countries, together with their 
cosponsors, will once again take up the debate on the Kampuchean issue. If there is 

no further change, the debate should begin today, with the upcoming vote on the resolu- 
tion expected on November 7th or 8th. 


Landslide victory on part of ASEAN last year must have exerted considerable pressure 
on Hanoi. To alleviate such pressure, as well as to deviate world attention from the 
root cause of the Kampuchean problem, which is the Vietnamese illegal occupation of 

Kampuchea, Vietnam therefore, employed various tactical moves based on extensive use 
of malicious propaganda long before the debate and the voting on the Kampuchean issue 


came up in the General Assembly. 


In early September, Vietnam circulated Foreign Minister Nguyen Co Thach's letter as the 
United Nations document, alleging that ASEAN and Indochinese states are currently hold- 
‘dng dialogue in order to solve the problems in Southeast Asian region. 
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Such allegation implies that efforts at solving the Kampuchean problem are proceeding 
satisfactorily. Also included in Nguyen Co Thach's letter is the announcement that Viet- 
nam would complete its total withdrawal from Kampuchea by 1990. Hanoi's purpose in cir- 
culating such letter is obvious to convince the UN member countries that Vietnam is 
doing well toward peace in the region. The fact, however, is that there is as yet no 
regional dialogue in Southeast Asia on the Kampuchean problem as Vietnam has claimed, 
Such regional dialogue can never materialize as long as fundamental differences between 
Vietnam and ASEAN remain unchanged. 


Vietnam continues to maintain that its troops will only withdraw from Kampuchea when 
Khmer nationalist resistance activities are terminated. The latest move on part of Viet- 
nam so as to deceive the world that Vietnam is flexible and willing to settle the ques- 
tion of Kampuchea by peaceful means was staged right before the debate takes place. In 
an interview tih the FAR EASTERN ECONOMIC REVIEW in New York, Vietnamese Minister of 
State Vo Dong Giang said that Vietnam would agree to direct talks between Phnom Penh's 
Heng Samrin regime and tripartite Coalition Government of Democratic Kampuchea, includ- 
ing the Knmer Rouge but personally excluding Pol Pot and Leng Sary. The Vietnamese minis- 
ter of state claimed that he had been informed by Hun Sen, prime minister and minister of 
foreign affairs of the PRK [People's Republic of Kampuchea] that for once they are ready 
for such talks. While agreeing to talk with the Khmer coalition, including the Khmer 
Rouge faction, Hanoi and its puppet regime in Phnom Penh still insist, however, that the 
final outcome must involve dismantling of the Khmer Rouge as political and military 
organization. 


This latest Vietnamese initiative is apparently a tactical move, considering that it was 
time for eve of the Kampuchean debate. Despite the fact that Hanoi could have put for- 
ward the suggestion for such direct talks some 3 or 4 months ago, it is also evident that 
Vietnamese proposal for direct negotiation between the Coalition Government of the Demo- 
cratic Kampuchea and the Heng Samrin regime is aimed at obviating the need for proximity 
talks between Vietnam, including representatives from Heng Samrin regime in the Viet- 
namese delegation, and the coalition government as proposed earlier by ASEAN during the 
ASEAN ministerial meeting in Kuala Lumpur last July. Vietnam outright rejected the ASEAN 
proposal even before it was formally delivered to Vietnam. The Vietnamese alleged that 
the proposal was a Thai proposal in collusion with the People's Republic of China and 
that it constituted a flagrant violation of the Kampucheans' independence, sovereignty, 
and right of self-determination. 


To confuse the international community further, as well as to sow division among ASEAN 
countries, Vietnam announced that it was interested in the so-called Malaysian initial 
version of the proposal calling for proximity talks between the Phnom Penh regime and 
CGDK. In putting forward the proposal for direct talks between the CGDK and the Hanoi- 
backed Heng Samrin regime, Vietnam believed it could interest the world community, par- 
ticularly the West, of its flexibility upon agreeing to include the Khmer Rouge in such 
talks. [sentence as heard] Vietnam, for sure, has already calculated the pros and cons 
very carefully before making much announcement. By imposing a condition that Pol Pot 
and Ieng Sary should personally be excluded from such talks, Vietnam has left room for 
further evasive movements. Moreover, it may have predicted that the suggestion would 
eventually be rejected by ASEAN, since Vietnam has not changed the basic position, 
which aims at elimination of Khmer Rouge as a political organization and legitimization 
of the Hanoi-backed Heng Samrin regime. 


So far, Vietnam has not yet made its suggestion for direct talks between the CGDK and 
Heng Samrin regime a formal proposal. Its sincerity in carrying out such talks remains 
doubtful, considering the real intention behind. Up to now, Vietnam has never proved 

to detach itself from its original goal of military aggression instead of seeking a poli- 
tical settlement. 
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Evidently, there have been earlier movements of Vietnamese forces close to the Thai- 
Kampuchean border, indicating full preparation for the upcoming dry-season offensive 
against the resistance forces of the CGDK. Movements of the Vietnamese troops were 
recently detected in areas opposite Surin, Buriram, and Prachin Buri Provinces. The 
Vietnamese have reportedly shifted about 50 tanks as well as rocket launchers and 
additional ammunition into Kampuchea. Besides, 10,000 soldiers who have undergone 
training have been sent into Kampuchea as part of troop rotation. Military equipments 
were also reportedly moved from Kompong Som deep sea port into Phnom Penh. As soon as 
the rainy season is over, it is expected that the Vietnamese will once again launch its 
dry-season offensive against the Khmer resistance forces. 


Let's wait for the result of the voting on the resolution on Kampuchea. As soon as 

the victory is confirmed on the ASEAN side, the Vietnamese will leave behind its role 
as a peace-loving nation and resort to its aggressive policy of military onslaught. As 
one Chinese official once remarked, Vietnam has been playing the role based on the 
talk-talk-fight-fight approach. It latest suggestion to the direct talks is no more 
than a trick, which can now fool no one. 


CHAWALIT ON ROLE IN SUPPRESSING 9 SEP COUP BID 


BKO70148 Bangkok BANGKOK POST in English 7 Nov 85 »yp i, 3 


[Text] Communist elements were involved in the Sept* 2: 9 coup attempt, Army Chief-of- 
Staff Gen Chawalit Yongchaiyut said yesterday. 


In spite of impressive gains against insurgents, Gen Chawalit said the country remained 
under threat from communists, who had tried to instigate a violent armed conflict on 
September 9. The communist movement in Thailand was far from dead, he said, and wishful 
thinking would bring about a resurgence of communist activities. "We have not won over 
them. There have been victories in battlefields, but the war with the Communist Party 
of Thailand is not over yet. The situation may reverse and shift in their favour if an 
incident resembling the October 14 (1973) uprising recurs." 


Likening his role in suppression campaigns to "sloshing through the mud," Maj-Gen 
Chawalit said he and others engaged in the operations had been accused of being 
communists. The country must become "democratic" to combat communism, he said, and 


communists must be starved of public sympathy. 


Some Young Turk officers dismissed after the 1981 coup attempt were involved on 
September 9, and of those, Col Manun Rupkhachon remained at large, probably in West 
Germany. The general said some coup plotters were allowed to leave the country because 
there was a need to make a prompt decision to end the crisis. 


Describing the coup as a terrorist act and a "heinous crime committed by lunatics who 
believe that whoever becomes the government has to be toppled," Gen Chawalit said: 
"There are still many people who think like that." But next time they would not be 


allowed to leave. 


Gen Chawalit, who defused the devaluation confrontation between Prime Minister Prem 
Tinsulanon and Supreme Commander Gen Athit Kamlang-ek, said September 9 was just the 
latest of many crises the country had endured. The attempt, he said, "shouldn't have 


happened and really took us by surprise. 
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"I learned about it at around 9 p.m. (on September 8). I laughed at (the coup report) 
but then ordered the forces on alert. We monitored the situation closely and coordinated 
efforts until the crisis was resolved." Orders came from overseas, from the Supreme Com- 
mander and the Prime Minister. "We had orders coming from different directions, but the 
fact was we had an absence of command. "We tried to end the problem before us which was 
turning violent as shots had been fired. We can't afford full-scale clashes between 
forces. We were concerned about public safety. 


"There have rarely been deaths in previous coups. This (coup) was a shock to us. We 
don't want bloodshed which would leave a black spot on our image." 


Gen Chawalit said the military wanted to voice its opinions from time to time but its 
major task was to maintain peace and stability to enable the government to carry out its 


duty. 


Dismissing reports of the formation of a military party for the next : general election, 
he said: "There is no such idea in the Armed Forces. Certain individuals may be think- 
ing, but they are personal opinions." 


Calling on the government to solve the financial problems which have accumulated over 
over recent years, he said Gen Prem and his administration had done their best during the 
past few years. But without solid political back-up, he believed the government could 
not tackle those problems and he urged political parties to forget petty differences and 
work together. 


GABON'S PRESIDENT CALLS ON PRIME MINISTER 


BK041440 Bangkok Domestic Service in Thai 1300 GMT 4 Nov 85 


[Text] Today at 1445 at Government House, El-Hadj Omar Bongo, president of the Gabonese 
Republic, accompanied by Foreign Minister Air Chief Marshal Sitthi Sawetsila, paid a 
courtesy call on Prime Minister Gen Prem Tinsulanon on the occasion of his visit to 
Thailand from 2 to 6 November. The prime minister welcomed the Gabonese president cordi- 
ally. They had a friendly talk on the good relations between the two countries. The 
Gabonese president said that this is the first visit to Thailand by an African head of 
state, an important matter that will promote closer cooperation in the future. 


During the visit, the Gabonese president's delegation will hold talks with Thai officials 
on industrial, agricultural, commercial, and international issues. Gabon is interested 

in exchanging commodities with Thailand. Gabon has major products like petroleum and 
wood and is interested in buying Thai products such as rice, corn, sugar, and tapioca. 
Previously, Gabon bought Thai products through third countries. If talks during his 
visit are successful, Thailand and Gabon will have direct trade in the future. At the 
same time, there will be technological exchanges and other forms of cooperation. During 
the meeting, the Gabonese president said that Gabon supports Thailand's stand on the 
Cambodian issue. 


After the meeting, the prime minister accompanied the Gabonese president from the Govern- 
ment House for an audience with his majesty the kimg at Chitlada Palace. In addition, 
the prime minister will host a dinner tonight in honor of the Gabonese president at 
Government House. 
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REAGAN'S UN ADDRESS, SOVIET-U.S. SUMMIT VIEWED 


BK061513 Hanoi International Service in English 1000 GMT 6 Nov 85 


[Station Commentary ] 


[Text] U.S. President Ronald Reagan's speech at the United Nations in late October has 
aroused strong indignation and criticism among the world public. In his speech, Reagan 
dealt at length with the so-called regional conflicts in an attempt to sidetrack public 
attention from the burning issue of today, that is, to curb the arms race and eliminate 
the danger of n clear holocaust in our life. He even declared that the United States 
will go ahead with his Strategic Defense Initiative -- an impudent challenge to the 
peace-loving forces in the world. 


The nuclear sword of Damocles no doubt is still hanging over our heads. All over the 
world, outcries are growing against the Reagan administration's attempt to push up the 
arms race both on earth and in outer space. The United States is being urged to give 
a positive response to the new, important initiative of the Soviet Union. Public 
attention is also focused on the coming summit meeting between General Secretary of the 
CPSU Mikhail Gorbachev and U.S. President Reagan. The two sides are expected to reach 
agreement in principle on the question of nuclear arms control for the sake of peace 
and security of all nations. Against this background, Reagan's speech is like 

throwing cold water on our heads. 


Why is the United States still going ahead with SDI? It is because Reagan hopes in so 
doing, the United States will be capable of making the first nuclear strike without 
being retaliated seriously. SDI, in fact, is a queer spin-off of his delusion to break 
up the current political strategic equilibrium and gain a military superiority over the 
Soviet Union and the Warsaw Pact. It is part of his insane policy of hostility 
against communism. Many peace activists, scientists, and heads of state in the world 
have pointed out that SDI will only accelerate the danger of a nuclear war and push 
mankind to the brink of disaster. They all have demanded in immediate end to that 
madness. The Washington-based correspondent of the French paper LE MONDE described SDI 
as a jump into the void. Even Western allies expressed their deep concern, reminding 
Reagan that disarmament should be the most important issue to be discussed in the coming 
U.S.-Soviet summit. 


The broad sections of the world public have hailed the Soviet peace initiative as 
interesting and realistic. In fact, the CPSU headed by General Secretary Mikhail 
Gorbachev and the Soviet Goveinment have done their utmost to check Washington's mili- 
tary buildup, particularly SDI research and development. In early August, the Soviet 
Union announced its unilateral decision to suspend all nuclear tests as a gesture of 
goodwill toward the Geneva talks. If the U.S. side responds to this initiative, the 
Soviet decision will remain effective as from the end of this year. Most recently, the 
Soviet Union again proposed that the two sides cut half of their available nuclear 
arsenals. It also agreed to [words indistinct] decision to reduce intermediate-range 
missiles in Europe to equal the number of British and French missiles put together. 
These peace initiatives of the Soviet Union are clearly a continuation of the Leninist 
foreign policy of peace, reflecting its lofty spirit and high sense of responsibility 
toward mankind's destiny. These are in line with the desire of all nations to preserve 


peace on our planet. 
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ARMY PAPER CRITICIZES REAGAN'S ANTICOMMUNISM 


BKO41159 Hanoi International Service in English 1000 GMT 4 Nov 85 


[Text] The Vietnamese paper QUAN DOI NHAN DAN on Monday ran a commentary on U.S. Presi- 
dent Reagan's modern anticommunist program. It qouted some major Western papers as 
saying Reagan is the most uncompromising anticommunist person by comparison with his 
predecessors. 


From his recent speech at the United Nations to other speeches at different forums, the 
40th U.S. President has proved himself very tough on his anticommunist strategy and his 
anticommunist strategy in terms of theory and propaganda has been upgraded into a war of 
words in its fullest sense to be conducted on a large intense scale. 


People still remember that one of the urgent countermeasures taken by Reagan in his 
first term of presidency was to push the ideological war to the forefront with the 
allocation of a big sum for the propaganda machine to achieve this goal. Never before 
did the policy of strength nor the anticommunist propaganda reach its peak as today. 
The Reagan administration has conducted a series of slander campaigns aginst the Soviet 
Union, Vietnam, Cuba, and Poland over the shopworn topics known as Afghanistan and 
Kampuchean refugees, Solidarity trade union, and human rights situation. 


The White House has not only financed but also mobilized the most seasoned anticommunist 
agents into this front. Reagan has many times used UN and other international forums for 
his anticommunist propaganda. Through such slander campaigns, Reagan and other anti- 
communist forces try to distort and describe communism as a devlish force or a menace of 
our time. 


Certainly, they have stepped up such campaigns as an important part of the anticommunist 
program. No doubt, Reagan and his allies have outdone their predecessors in discovering 
and knocking together Trojan horses in the communist workers and nationalist movements, 
drawing no line between the communist and capitalist ideologies and encouraging nation- 
alist communism [words indistinct] of non-communist and non-capitalist development. The 
Reagan administration openly speaks out the U.S. intention to maintain tension in all 
parts of the world and hotbeds of war and to wage war through others' hands in an 
attempt to delay and prevent the victory of the revolution as it has done in Afghanistan, 
Kampuchea, Angola, Nicaragua, Ethiopia, and so on. 


More brazenly still, the recent statement of the representative of the Republican Party 
demanded the legalization of the right to intervene, in his words, to solve the regional 
conflicts. The Reagan administration advocates opposition and tension. However, the 
world situation today not only witnesses tension but also detente and alongside with 
confrontation is the trend for dialogue and the process of detente seem irreversible. 


The Reagan administration advocates opposition but still has to maintain to a certain 
extent the normal relations and finally has to sit down at the negotiating table with the 
Soviet Union at the summit to be held on 19 and 20 November this year to discuss arms 


control. 


Reagan's policy of strength has exposed its limits, while the policy of pushing mankind 
onto the brink of nuclear extermination by the anticommunist forces has aroused an ever 
stronger wave of struggle to safeguard peace, rallying all revolutionary and progressive 
forces in the world and isolating the enemy right in their countries and in the inner 

of the anticommunist forces. 
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Western press considered Reagan's recent statement a counterattack to get rid of the 
passive defense positions in face of the resolute and much more stronger stance of the 
Soviet Union who has put forth a practical and correct initiative while the Strategic 
Defense Initiative is but a deliberate jump into the unknown destination and leads to 
social division in the Reagan administration and the split between those who approve 

and those who oppose a [word indistinct] of the "stars war" program. As an offspring 

of the weaker position, the Reagan administration's anticommunist program is plagued by 
insurmountable contradictions since it relies on the theory of maximum military pressure, 
the paper said in conclusion. 


LAO POLITICAL DEPARTMENT DELEGATION ARRIVES 


OW052009 Hanoi VNA in English 1445 GMT 5 Nov 85 


[Text] Hanoi VNA Nov 5 -- A delegation of the General Political Department (GPD) of 
the Lao People's Army has arrived here for a friendly visit to Vietnam as guest of the 
General Political Department of the Vietnam People's Army. The delegation, led by 
Lieutenant General Siplione Phalikham, member of the Lao People's Revolutionary Party 
Central Committee, vice minister of national defence and head of the G.P.D. of the Lao 
People's Army, had working sessions with General Chu Huy Man, Political Bureau member 
of the Communist Party of Vietnam (CPV) Central Committee and head of the host organi- 
zation, 


General Van Tien Dung, Political Bureau member of the C.P.V.C.C., and minister of 
national defence, warmly received the guests. He expressed his joy over the great 
victories recorded by the Lao people and Army in their national construction and 
defence. He wished the special friendship, militant solidarity and comprehensive 
cooperation between the two pecples and two Armies of Vietnam and Laos constant develop- 
ment. 


KPRAF POLITICAL DEPARTMENT DELEGATION ARRIVES 


0W041925 Hanoi VNA in English 1505 GMT 4 Nov 85 


[Text] Hanoi VNA Nov. 4 -- A delegation of the General Political Department of the 
Kampuchean People's Revolutionary Army (KPRA) has arrived here for a friendship visit 
to Vietnam as guests of the General Political Department of the Vietnam People's Army. 
The delegation led by Meas Kros, vice minister of defence and head of the department, 
was received by General Chu Huy Man, Political Bureau member of the Communist party of 
Vietnam Central Committee and head of the V.P.A. General Political Department. 


On Nov. 3, General Van Tiendung, Political Bureau member of the party C.C. and minister 
of national defence, had a cordial talk with delegation. Speaking on the occasion, 
General Van Tien Dung expressed his great joy over the brilliant success of the 5th 
National Congress of the People's Revolutionary Party of Kampuchea and the great 
achievements of the Kampuchean party, government, people and Army in national defence 
and construction over the part years. He wished the special friendship and militant 
solidarity between the peoples and Armies of Vietnam and Kampuchea ever lasting and the 
delegation success in its current tour of Vietnam. 


NHAN DAN MARKS ANNIVERSARY OF USSR TREATY 


BKO20608 Hanoi Domestic Service in Vietnamese 2300 GMT 1 Nov 85 


[2 November NHAN DAN editorial: "The Bright Prospect of SRV-USSR Relations of Friend- 
ship and All-Round Cooperation" | 


[Text] Since the signing of the treaty of friendship and cooperation between the two 
countries on 3 November 1978, a new step has been noted in the development of relations 


between Vietnam and the Soviet Union. 
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The tremendous vitality and great effects of this extremely important document have been 
demonstrated vividly and brightly in all aspects of the friendly and cooperative rela- 
tions between the two fraternal countries. 


This year, one with many major anniversary celebrations for the two nations and the 
world, we are celebrating with great joy the seventh anniversary of the signing of 
the Vietnam-USSR treaty of friendship and cooperation as Vietnamese-Soviet ties have 
entered a new era. Four months ago, an important event took place: Talks with very 
fine results were held between Comrade General Secretaries Le Duan and Gorbachev in 
Moscow, helping bring the development of relations between the countries another step 
forward both in scale and quality. 


In practice, the Vietnam-USSR treaty of friendship and cooperation has brought about 
fine results for the two fraternal peoples and for the common causes of the socialist 
community. The friendly solidarity and the all-round cooperation between Vietnam and 
the Soviet Union, based on the principles of Marxism-Leninism and proletarian inter- 
rationalism and strengthened by the treaty of friendship and cooperation between 
Vietnam and the Soviet Union, based on the principles of Ma-xism-Leninism and prole- 
tarian internationalism and strengthened by the treaty of friendship and cooperation, 
has now become an inseparable part of our two countries’ political and socioeconomic 
life. The implementation of the treaty of friendship and cooperation has contributed 
greatly to the achievements scored by our people in the two strategic tasks of building 
socialism and defending the socialist fatherland. 


With Soviet assistance and cooperation, the material-technical bases of socialism in 
our country have been quickly strengthened according to the spirit and the letter of 
the treaty as well as to the many agreements already signed, especially a iong-term 
program for economic, scientific, and technical cooperation between the two sides. 


This year in our country, the Thang Long Bridge and the Xuan Mai housing estate 

have been put into use. At the Hoa Binh hydropower plant project site, preparations 
are being made for the second phase of damming the river. Water is being chatneled to 
underground tunnels already built. The pace of construction of the Tri An hydro- 
power plant has far exceeded the set target. The industrial drilling activities 

of the joint Vietnam-USSR oil and ges enterprise have made satisfactory headway. Some 
50,000 hectares of land have been put under rubber. And this November, an inaugural! 
ceremony for the first phase of the construction of the Song Cong diesel machinery 
plant will be held. The third of four machinery groups at the Pha Lai thermal power 
plant will be put into use. 


These fruits of the cooperation between our country and the Soviet Union plus those 
construction projects recently inaugurated or begun in Hanoi, such as the Lenin monument, 
the Ho Chi Minh Museum, and the Workers Cultural Palace, are the latest manifestations 
of the ever growing Vietnamese-Soviet relations. 


In economic cooperation, volume under the 5-year plan -- which is about to be 
completed -- has doubled that of the previous 5-year plan. The volume of barter 
trade between the two sides is always increasing. The Soviet side has satisfied 

our requirements for the import of metal and petroleum products, machinery, equipment, 
and other consumer goods. In scientific-technical cooperation, over 100 natural and 
social scientific subjects are being carried out. The Soviet Union has trained for 
us some 60,000 well qualified experts, including 20,000 cadres with a university 
education and more than 3,000 cadres holding MS and Phd degrees. Between the two 
countries, there is widespread cooperation in culture, art, and publishing. 


Looking back over the stretch of road they have covered, not only are our people happy 
about what they h2ve gained in relations between our country and the Soviet Union, 
but they are also highly elated at the bright prospect of these relations. 
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For us, the talks with very fine results between Comrade Le Duan and Comrade Gorbachev 
were of specific importance. The joint Vietnam-USSR statement of 28 June 1985 marked 

a new step of great significance toward enhancing the fraternal friendship and all-round 
cooperation between the two sides. This document once again reasserted the total 
identity of views between our two parties and states over the most important issues 

in bilateral relations and international problems. 


The joint Vietnam-USSR statement has served as a basis for the many closely coordinated 
activities of the two countries in various international issues for the benefit of 
peace and socialism. The Vietnam-USSR statement has also served as a basis for the 
extraordinary development of the all-round relations between the two sides. The 
relations between the two parties have been constantly enhanced and have become more 
diversified. The effects of economic, scientific, technical, and cultural cooperation 
have been increasingly improved. The relations between the mass organizations between 
the two countries have been increasingly expanded. 


Vietnam-USSR cooperation is facing many bright prospects. Under our coming 5-year 
(1986-90) plan, with Soviet assistance, many new projects of great significance for our 
people's industrialization effort will be built. Many key national economic sectors 
will be strengthened through stepping up oil exploration and exploitation; processing 
oil and petrochemicals; producing nitrogenous fertilizer; building a string of machinery 
manufacturing enterprises; expanding the rail system; building a metallurgic recycling 
plant; planting an additional 110,000 hectares of rubber trees; expanding production 

of vegetables, fruits, coffee, tea, and tobacco; and so forth. The Soviet Union will 
give us loans with preferential conditions for the years 1986-90, return all our pre- 
vious debt payments, and increase its export of important goods needed by our national 
economy. 


Celebrating the seventh anniversary of the signing of the Vietnam-USSR treaty of 
friendship and coopera.ion, our people emotionally express their sincere and profound 
gratitude to the party, government and fraternal people of the Soviet Union for their 
great, effective, and lofty assistance to our people over the past 4 decades, 
especially during our current struggle to build and defend our socialist fatherland. 
The support and assistance given by the Soviet Union to our country's revolution have 
demonstrated a lofty, pure, and exemplary socialist spirit that has always served as 
an important factor in the success of our revolutionary undertaking as well as the 
revolutionary undertaking on the Indochinese Peninsula as a whole. 


Our people will be eternally grateful to and unite more closely with the Soviet Union. 
Our people pledge to fulfill their duties as already outlined in the treaty as well 

as other agreements already signed. We are deeply moved at hearing esteemed Comrade 
Gorbachev's heart-felt statement: The Vietnamese communists and all Vietnamese working 
people can be firmly convinced that socialist construction in Vietnam and Vietnamese 
freedom and independence can now find a solid prop in our solidarity. The policy 

of consolidating friendship and cooperation between the Soviet Union and Vietnam is 

a principled policy of our party and country. 


With great assistance and all-round cooperation of the Soviet Union, we will have 

more favorable conditions to implement the resolution of the party Central Committee's 
eighth plenum, to prepare for the 5-year (1986-90) plan, and to advance steadily toward 
the sixth national party congress. Let all of us work and study with highest efforts 

to use and develop in the most effective fashion the assistance and cooperation provided 
by the Soviet Union. 
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SOVIET FRIENDSHIP SOCIETY DELEGATION VISITS 


0W061753 Hanoi VNA in English 1552 GMT 6 Nov 85 


[Text] Hanoi VNA Nov. 6 -- A delegation of the Soviet-Vietnamese Friendship Society 

led by its Vice-President V.P. Kozeruk who is also member of the Central Committee of the 
Communist Party of Ukraine, arrived in Hanoi yesterday for a friendship visit to Viet- 
nam and to attend celebrations of the 68th anniversary of October Socialist Revolution. 
Today, it laid wreath at the monument to V.I. Lenin and paid a floral tribute at Ho 

Chi Minh Mausoleum. The delegation called on the Vietnam-USSR Friendship Association and 
was recevied by its President Nguyen Vinh, also member of the Communist Party of Vietnam 
Central Committee; and Vice-Presidents Trinh Ngoc Thai and Vu Anh Tuan. 


CPV DIRECTIVE ON CELEBRATING LAO NATIONAL DAY 


BKO20830 Hanoi Domestic Service in Vietnamese 2300 GMT 1 Nov 85 


[Text] The CPV Central Committee Secretariat recently issued a directive on the celebra- 
tion of the 10th anniversary of the founding of the LPDR, 2 December. The directive said: 


The date 2 December 1985 will be the 10th anniversary of the LPDR's national day -- one 
of the two major anniversaries of the Lao people in 1985. To demonstrate and continue to 
strengthen the fraternal friendship and the special militant solidarity against the com- 
mon enemies between the two peoples of Vietnam and Laos and among the three Indochinese 
countries, the Secretariat has decided to organize a grand celebration of the 10th 
anniversary of the founding of the LPDR. 


1. Organize a month of friendly Vietnamese-Lao activities 15 November-15 December to 
disseminate widespread propaganda through various news media and among our people on the 
many great, all-round achievements scored by the Lao revolution over the past 10 years 
under the correct leadership of the LPRP; to expose the hostile schemes and actions of 
the expansionists in collusion with U.S. imperialism and other reactionary forces against 
the three Indochinese countries; to uphold the just stand and the good-will attitude of 
Laos as well as of the three countries of Vietnam, Laos, and Cambodia in struggling for 
peace, stability, and cooperation in the region; and to make our people more thoroughly 
aware of the inevitability and vital significance of the special militant alliance bloc 
among Vietnam, Laos, and Cambodia and of the role of Vietnam and its lofty international- 
ist sobligations toward the two fraternal countries. On this basis, they will constantly 
consolidate and strengthen the solidarity and all-round coooperation between Vietnam and 
Laos as well as among Vietnam, Laos, and Cambodia and enhance the solidarity and all- 
round cooperation with the Soviet Union and other socialist countries. 


2. Hold a grand meeting at the central level to welcome our friends' national day. In 
Hanoi, Ho Chi Minh City, and various localiteis and at various establishments and units, 
depending on conditions in each particular area, they must adopt appropriate commemora- 
tive forms such as holding meetings, get-togethers, discussions, exhibitions, cultural 
and art activities, and film showings. 


On this occasion, those sectors and localities having direct, sworn, fraternal relations 
with our friends' sectors and localities must review their cooperation with their friends 
to promote satisfactory implement of the 1985 cooperation plan and to prepare the guide- 
lines and steps for 1986 cooperation in a practical and effective fashion. 
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AUSTRALIA 


MINISTERS EXPRESS CONFIDENCE IN STATE OF ECONOMY 


BKO70857 Melbourne Overseas Service in English 0830 GMT 7 Nov 85 


[Text] Federal government ministers have expressed confidence in the future of the 
country's economy in the face of the falling Australian dollar and rising domestic 
interest rates, The treasurer, Mr Keating, who returned today from an overseas 

teip aimed at largely at selling Australia as a sound investment venue, told newsmen 
the economy was in good shape despite latest developments. He said a major factor 
wich had contributed to the latest currency slump -- a national wage rise of 3.8 
percent -=- had been taken into account by government planners long ago in forecasting 
economic growth, 


Earlier, the minister for industrial relations, Mr Willis, said today there was no 
reason for the government to panic over the present value of the dollar. Mr Willis 
added that the government would monitor the performance of the dollar closely and 
if it looked like its downward trend would continue, the government would act, 


PAPUA NEW GUINEA 


AUSTRALIAN FOREIGN MINISTER ON REFUGEE PROBLEM 


HKO70238 Hong Kong AFP in English 0133 GMT 7 Nov 85 


[Text] Port Moresby, Nov 7 (AFP) -- Visiting Australian Foreign Minister Bill Hayden 
has told Papua New Guinea that it should handle its Irian Jayan refugee problem 
without outside help. 


Mr. Hayden told Papua New Guinea Prime Minister Michael Somare and Foreign Minister 
John Giheno that Australia had no moral obligation to resettle any of the refugees, 
AUSTRALIAN ASSOCIATED PRESS reported. 


However, the Papua New Guinea leaders had not made any request for Australia to accept 
a share of the refugges during their talks here Wednesday, Mr Hayden added. 


Papua New Guinea's dilemma over the 10,000 refugees who have crossed the border from 
the Indonesian province of Irian Jaya was the first issue raised after Mr. Hayden 
arrived here yesterday for a five-day visit. 


"IT left no uncertain frame of mind about my attitude on this," Mr. Hayden told 
reporters after the first round of talks. "They should be looking after their own 


affairs." 


Mr. Hayden rejected recent claims by some Papua New Guinea Government ministers that 
their country had inherited the border problems because of mishandling of the Irian 
Jaya issue when it was incorporated as a province of Indonesia in the 1960s. 


"We are all victims of history." He said Mr. Somare had indicated that his government 
could handle ©1e problem in the immediate future, but would go to the United Nations 
for help if necessary. 
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CZECHOSLOVAK FOREIGN MINISTER ARRIVES FOR VISIT 


BKO60115 Jakarta Domestic Service in Indonesian 0000 GMT 6 Nov 85 


[Text] Czechoslovak Foreign Minister Bohuslav Chnoupek says his country will further 
upgrade political and cultural relations with Indonesia, Chnoupek said this last night 
on his arrival at Jakarta's Sukarno-Hatta Airport for a 5-day visit to Indonesia, He 
added that Czechoslovakia supports Indonesia's resolutions in the Nonaligned Movement, 
especially thos aimed at creating peace and stability in Southeast Asia. During his 
second visit to Indonesia since 1979, the Czechoslovak foreign minister will discuss 
with his counterpart, Mokhtar Kusumaatmaja, efforts to improve bilateral relations, 


Today, the Czechoslovak foreign minister will visit the Indonesian minigarden in Jakarta 
and the Botanical Garden in Bogor. Foreign Minister Mokhtar Kusumastmaja will host a 
dinner reception for his tonight. The two foreign ministers will begin their formal 
talks at the Pejambon foreign office in Jakarta tomorrow, 


MOKHTAR RETURNS, FETES CSSR FOREIGN MINISTER 


BK061629 Jakarta Domestic Service in Indonesian 1200 GMT 6 Nov 85 


[Text] Foreign Minister Mokhtar Kusumaatmaja has said that UN Secretary General Perez 
de Cuellar welcomed the 12-point ASEAN plan to settle the Cambodian issue. Minister 
Mokhtar said this upon arrival from New York at Jakarta's Sukarno-Hatta Airport this 
morning. He had been in New York to attend the 40th anniversary commemoration of the 
United Nations. He said that the 12-point ASEAN plan, whicn was originally Indonesia's 
proposal, was first presented to the United Nations secretary general in a meeting on 

31 October in New York at the request of Perez de Cuellar. The United Nations secretary 
general considers the 12-point ASEAN plan a well balanced effort to resolve the 
Cambodian issue, but its realization will take time. Efforts to normalize U.S.- 
Vietnamese relations is one of the 12 points of the ASEAN plan. 


Minister Mokhtar left for New York on 17 October to deliver President Suhart's sp2ech 

to commemorate the United Nations' 40th anniversary on 21 October. President Suharto's 
speech weas well received by the United Nations member countries. Indonesia also attend- 
ed a special meeting of the Nonaligned Movement on 22 October, led by Indian Prime 
Minister Rajiv Gandhi. The Nonaligned Movement's meeting was held to show that the 
Nonaligned Movement has confidence in the United Nations. On 25 October, Minister 
Mokhtar signed the declaration for the universal immunization of children and expressed 
support for a universal immunization of children by 1990 declaration and efforts to 
reduce the infant mortality rate. 


Tonight, Minister Mokhtar is holding a banquet for visiting Czechoslovak Foreign 
Minister Bohuslav Choupek, who arrived in Jakarta last night. Both ministers will hold 
formal talks at the Pejambon Foreign Office in Jakarta tomorrow, 


EDITORAIL ON SOVIET VICE PREMIER'S VISIT 


BK061439 Jakarta THE JAKARTA POST in English 1] Nov 85 p 4 
[Editorial: "Trade With Russia") 


[Text] Soviet Deputy Premier Yakov Ryabov today ends a five-day visit to Indonesia 
designed to lay stronger foundations for expanding economic cooperation between the 
two cuuntries. 
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Ryabov met with President Suharto and several cabinet ministers and, together with 
Coordinating Minister Ali Wardhana, signed a protocol for the setting up of a joint 
committee to coordinate efforts to expand economic cooperation, especially trade 
links, This joint committee will be assisted by a similar organization established 
by the Indonesian Chamber of Commerce and Industry (Kadin) last year. 


This high-level diplomacy will not, however, automatically and immediately boost trade 
between the two countries. We are glad to note that the Russian leader also fully under- 
understands the reality and is wise in his honor by Kadin, But the series of meetings 

he held in Jakarta further reflect the seriousness of both sides in expanding their 
cooperation, Ryabov said, adding that "the initial steps have been taken and we should 
now work harder to implement the commitment." 


The improved understanding and relationships between the two governments are expected 

to remove the psychological barrier to trade expansion -- the feeling of uneasiness on 
the part of Indonesian businessmen about doing business with the Soviets as a result 

of the lingering impact of the bad experience that strained the two countries' relation- 
ships in late 1965 after the abortive communist coup. The Soviet government also 
apparently understands the great caution with which Jakarta treads in its drive 

to bolster cooperation with Moscow. In fact, the Soviet Union also can accelerate 

this process of thawing relations by avoiding actions that may revive the trauma of 

the 1965 experience. 


Even though the psychological barrier is entirely removed, both sides, especially the 
Soviets, should still work harder to promote trade because their goods have been 

scarce in Indonesian ma-kets over the last twenty years. They should start from scratch 
to establish their products here, a marketing process which will take a lot of time, 
given strong competition from other foreign suppliers who have long been established 

on the Indonesian market. Since Indonesian import needs comprise mostly (over 80 per- 
cent) industrial basic materials and capital goods, a guarantee for regular and 
continuous supplies become very crucial. Indonesia will therefore be very careful 

in making import orders because they don't want to see their operations bogged down 

by supply disruption or by the absence of after sales service and parts for their 


equipment. 


On the other hand, Indonesia also should make increased efforts to buy more from 

Russia because socialist countries usually want only a balanced trade position. 
Indonesia will not be able to further increase its exports to the Soviet Union if the 
latter's trade deficit is not reduced, In this context, the Soviet Union has especially 
been quite generous with regard to its trade with Indonesia which has been in deficit 
over the last decade, except in 1982. Anyway, trade is a two-way street. Given the 
special situation, it is advisable for Indonesia's state trading firms to initiate an 
increased import drive from the Soviet Union. 


EXPORTS TO PRC RISE DUE TO TRADE AGREEMENT 


BK061117 Jakarta Domestic Service in Indonesian 0600 GMT 6 Nov 85 


[Text] Since the signing of a direct trade agreement between Indonesia and the PRC 

in Singapore on 5 July 1985, the value of Indonesia's exports to the PRC have climbed 
to over $33 million. This is a result of the direct trade link, Indonesian Chamber 

of Commerce and Industry, KADIN, General Chairman Sukamdani Gitosarjono said in Jakarta 
yesterday. We said that Indonesian export commodities to the PRC include sawn timber, 
rubber, plywood, and rayon yarn. According to Sukamdani Indonesia has so far not 
bought any products from the PRC, although the plan to buy cotton-wool from the PRC is 
still under negotiation. 
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LAUREL SAYS MARCOS TO POSTPONE ELECTIONS 


HKO70443 Hong Kong Commercial Radio in English 0430 GMT 7 Nov 85 


[Text] A leading political opponent says Philippine President Ferdinand Marcos has 
agreed to postpone the snap election until March to allow more time for o hers to 
organize their campaigns. Senator Saivador Laurel told an American television inter- 
viewer he thought the change was good. Mr Marcos has repeatedly altered his position 

on the special poll, which he originally said would take place in January. He recently 
said the vacant post of vice president would also be filled, and Senator Laurel believes 
new local officials will be chosen in the election as well, 


MARCOS DISCUSSES CHOICE OF VICE PRESIDENT 


HKO70237 Manila Far East Broadcasting Company in English 2300 GMT 6 Nov 85 


[Text] President Marcos says the choice forhis running mate for the January 17 election 
is still wide open. The president made the statement during a press conference with 
newsmen at the Manila International Airport following the arrival of the first lady from 
an official mission abroad. He said he will seek the authority to choose his running 
mate when he meets with KBL members at a caucus tomorrow [8 November]. 


The president also cited his criteria for the choice of his running mate. He said he 
must be someone who can add prestige to the team, has a strong popular appeal and, 

more important, one who will make a good and credible president. Among those mentioned 
as possible running mates for President Marcos are Prime Minister Cesar Virata, Deputy 
Prime Minister Jose Rono, Speaker Nicanor Yniguez, Defense Minister Juan Ponce Enrile, 
Labor Minister Blas Ople, Ambassador Eduardo Cojuangco, and Supreme Court Justice Felix 
Makasiar. 


At the opposition camp, hectic preparations are underway to pick a common presidential 
and vice presidential candidate. Member of Parliament Cecilia Munoz-Palma, who heads 
the National Unification Committee [NUC], said the opposition members of the Batasan 
will meet this week to get their views onthe possible candidates. Reports said Unido 
[United Nationalist Democratic Organization] President Salvador Laurel and Mrs Cory 
Aquino loom 41s possible opposition contenders. The NUC has been tasked with the 
responsibil’ty of (?electing) the common candidates for the opposition. 


MARCOS ORDERS TROOPS TO BARRACKS DURING FLECTION 


HKO71105 Hong Kong AFP in English 1057 GMT 7 Nov 85 


[Text] Manila, Nov 7 (AFP) -- President Ferdinand Marcos today guaranteed that the 
military would stay neutral in a planned snap presidential poll on January 1/ as the 
ruling party geared for a crucial caucus to decide the election issue tomorrow, Mr 
Marcos ordered that the Armed Forces be confined to their barracks during the "accel- 
erated presidential elections in January unless there is an emergency," a presidential 
palace statement said. "We are taking all steps to isolate the military from any 
political activity, andthat includes the CHDF," the 70,000-strong Civilian Home Defense 
Force, he said. 


Mr Marcos added that plans were afoot to stop all military operations as from five 
days before January 17. The chief executive said his order would persuade the opposi- 
tion to refrain from violence and from coming to terms with communist rebels to ensure 
their victory. The CHDF,fielded against New People's Army (NPA) rebels in the 
villages, has been accused by the opposition of intimidating voters and poll-watchers 
in past elections, along with soldiers and local officials. Mr Marcos, who made a 
stunning call for a snap poll during a U.S. television interview Sunday, is to lead 

the meeting of members of parliament, provincial governors, mayors and New Society 
Movement officers at his Malacanang Palace here. 
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VIRATA RESPONDS TO WOLFOWITZ ON IMF LOAN DELAY 


HK061426 Hong Kong AFP in English 1411 GMT 6 Nov 85 


[Text] Mainila, Nov 6 (AFP) -- The Philippines is complying with the conditions tied 
to an International Monetary Fund loan, and the delay of the third installment was due 
to an unfinished IMP review on the country's performance, Premier Cesar Virata said 
today. Mr. Virata was reacting to an earlier statement by U.S. Assistant Secretary of 
State Paul Wolfowitz that the fund was withholding the balance of a 615 million dollar 
standby facility because President Ferdinand Marcos has refused to carry out economic 
reforms. Asked by reporters here why there was a delay, Mr. Virata said: "Because 

we have not completed the review. And the third tranche, which is the combination of 
the July and the September (releases), is dependent on the completion of the second 
review." 


An IMF mission conducts reviews on the Philippines economy prior to the release of 

each installment to check if Manila is complying with IMF-prescribed austerity measures. 
Non-compliance means forfeiture of the tranche. The loan signed in December 1984 is 
intended to bail the country out of its worst economic crisis since World War II. 

The release of the installments is tied to the release of similar commercial loans. 


Mr Virata denied Mr Wolfowitz's contention that the IMF was withholding the loan until 
Mr Marcos reformed the coconut and sugar monopolies -- said to be controlled by 
presidential associates -- saying free trading was already enjoyed by both sectors. 

He said the devaluation of the peso was not at issue in the release of the combined 
third tranche, worth 212 million special drawing rights (197.43 million dollars). "We 
are for a free market and anybody who would like to buy dollars, there is foreign 
exchange, and we are keeping the free market for foreign exchange," Mr Virata said. 
Some economists have charged that the Philippine currency was artificially being kept 
afloat as evidenced by a steady showing against the dollar, to the detriment of 
Philippine exports. A dollar equals about 18.7 pesos. 


ROBBERY SAID MOTIVE FOR MARCOS' DOCTOR'S MURDER 


HKO70204 Hong Kong AFP in English 1629 GMT 7 Nov 85 


[Text] Manila, Nov 6 (AFP) -- A police general today said robbery was the motive 
behind the mysterious kidnap andmurder of one of President Ferdinand Marcos' personal 
physicians. Brigadier General Alfredo Yson, policy chief of the district 

where kidney specialist Potenciano Baccay was kidnapped Thursday at 

his home, told reporters police had arrested a security guard of the doctor's family 
as a suspect. General Yson said probers had solved the mystery but refused to give 
details, saying "the official report is not with me." When asked if any suspects had 
been arrested, he curtly replied "the guard," and when asked what the motive was, he 
said "robbery." He also said the crime was carried out by a "porch climber" robbery 
gang, and that the guard was "part of them." 


Dr Baccay, 45, was found dead of multiple stab wounds in the chest Friday inside his 
van, which was stolen allegedly by the killers and abandoned on a street far from his 
suburban Manila home. Gen Yson's statement today clashed with earlier conclusions by 
police probers who asked not to be named. They said robbery was ruled out as a motive 
because valuables taken from the Baccay home were found in the van. Newspaper pictures 
showed small home appliances and shoes found in the van. The case occurred four days 
after THE WASHINGTON POST, quoting U.S. intelligence sources, said Mr Marcos was 
suffering from systemic lupus erythematosus, a degenerative cellular disease that 
attacks vital organs, particularly the kidneys. The newspaper said Mr Marcos, whose 
spokesmen dismissed the report as "garbage" and "silly," may die before the end of 
his term in 1987. 
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DOCTOR SAYS NUCLEAR WARHEADS KEPT AT U.S. BASES 


HKO61319 Manila PHILIPPINES DAILY EXPRESS in English 6 Nov 85 pp 1, 3 


[Text] A doctor identified with an anti-nuclear arms group said yesterday that 
nuclear warheads are smred at Clark and Subic bases. He also said 90 percent 
of the ships in the U.S. Seventh Fleet, which uses Subic as a home port, are 
equipped with nuclear warheads and that missiles in the Far Eastern border of the 
USSR are targetted towards U.S. bases in the Philippines. 


Dr Bienvenido Cabral, Medical Action Group [MAG] director, told a health workers 
forum that the risk of nuclear war is high and that the Philippines, because of 
the two bases, is a prime target in a nuclear war. The workers later adopted a 
resolution protesting the nuclear build-up and seeking removal of U.S. bases in 
the Philippines. Cabral placed the stockpile of nuclear arms at 300,000 all over 
the world. He said a one-megaton bomb dropped at the Jusmag in Quezon City would 
destroy the whole of Quezon City, destroy the buildings in Manila and kill people 
with the rash of fires due to extreme heat and falling debris. He said all 
combustible materials like paper from as far as Taguig will burn. 


Cabral represented MAG at the fifth congress of the International Physicians 
for the Prevention of Nuclear War Inc. (IPPNW) last June. The IPPNW, of which 

MAG is a member, claims to be an independent and non-political federation of more 
than 105,000 medical doctors in 34 countries. The MAG, which is sponsoring a series 
of symposia against nuclear arms and nuclear power plants, also distributed the 
IPPNW message that "there could be no adequate medical response to a nuclear war. 
The only cure is prevention." 


Dr Francisco Arcellana, Health Action for Democracy chairman, spoke of what he_ said 
were the dangers of operating the Bataan nuclear plant, which he said is the "most 
dangerous poison" released by the government. He said the Philippine Atomic Energy 


Commission and the National Power Corporation have not satisfactorily answered 
the following issues: 


-- Why the local plant design was not reviewed by the U.S. Nuclear Regulatory 
Commission. 


-~- Non-submission of the Environmental Impact Assessment before the plant construction. 
— Non-liability of the Westinghouse in case of an accident. 


KBL TO SUPPORT LAW MOVING UP 1987 POLLS 


HK061512 Manila BULLETIN TODAY in English 6 Nov 85 pp 1, 10 
[By ©. Valmoria Jr. ] 


[Excerpt] The ruling Kilusang Bagong Lipunan (KBL) is set to push the enactment 

by the Batasang Pambansa of a law which would reset the regular election for president 
and vice president from 1987 to Jan 17, 1986, it was learned yesterday. This 
alternative move by KBL leaders was expected to resolve any possible question of 
legality on the holding of "snap" elections before the President's term expires 

in 1987, the report said. Party leaders contended that the President's announcement 
was a political decision, considering that the circumstances of death, disability, 
removal, or resignation as contemplated by the Constitution do not exist. 
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The Batasan committee on revision of laws, codes and constitutional amendments is 
expected to act on the proposal when the legislative chamber resumes session on Monday. 
It could not be ascertained immediately whether the proposal will be incorporated in the 
Omnibus Election Code which the assembly is scheduled to approve on second reading next 
week, or whether a special law will be passed to implement the proposal to advance the 
presidential election by one year, Party leaders, meanwhile, were reported to have 
prevailed upon President Marcos to have a vice presidential running mate in the "snap" 
elections. They claimed the Constitution "cannot be stretched that far" if he insisted 
on running alone for a full six-year term as previously announced. 


BULLETIN TODAY CALLS FOR CLEAN ELECTIONS 


HK061536 Manila BULLETIN TODAY in English 6 Nov 85 p 6 
(Editorial: "A Fundamental Issue") 


[Text] The President did not categorically state that there will be a snap election. On 
the day he made the announcement he said he would seek the advice of the KBL caucus but 
would exert his influence to bring about the snap elections as soon as possible. The 
following day, in Tarlac and Cabanatuan, he asked the crowds if he did the right thing 
by proposing the snap election (singular this time because he had ruled out the election 
for vice president). 


He was quite deliberate in leaving some room for the possibility that there will be no 
election. Politics is the art of the practical. Some opposition leaders themselves 
could not make up their minds on whether to accept the challenge of a snap election 
because they too are practical politicians. To politicians, the fundamental issue 

is whether a snap election would work in their favor. The answer would require extreme 
caution. To some of us, the more basic question is whether the snap election would be 
clean. After all, the purpose of the election involves the important issue of leader- 


ship. 


Probably to most citizens it would not matter much who wins such a contest. But it would 
matter a great deal if an election should turn out to be relatively clean. If an 
election should turn out to be relatively honest and free of coercion and violence, 

the voices of doom would be stilled because the spirit of democracy would have been 
strengthened. That would provide the strongest boost to a faltering economy and 
strengthen the cause of domestic peace. 


Of late there have been doubts about the efficacy of democracy as practiced in this land. 
The civil strife itself is pointed to by some as proof that democracy here has been 
better days. The doubts are expressed in some foreign countries and it is probably that 
they partly explain the slow movement of foreign investment. There would be probably no 
better way to dispel the doubts than holding a clean election. 


METRO MANILA TIMES DISCUSSES POLL PROBABILITY 


HK061613 Manila METRO MANILA TIMES in English 5 Nov 85 p 4 


[Text] A snap election to choose a president, and possibly a vice president too, has a 
high probability of being held in January or February next year, mainly because’ « 
President Marcos has finally come around to having the snap elections. Toward this, he 
said he would use his influence with the ruling KBL party and with Balasang Pambansa, 
both of whom would be consulted and who might have the last word on this exercise. 
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Off and on in the last few months, snap elections were considered by the KBL, and off 
and on this off-season electrocal exercise was supported by the opposition parties. 

But when the KBL considered the idea in formal caucuses, the reasons for not holding 
the polls seemed to loom bigger than the reasons for. In the same way, the opposition 
parties were of two minds about a snap election for choosing a president. One moment, 
they thought it would be best for the country and for the opposition itself, certain 
that the incumbent had lost credibility with the people, thus enlarging an opposition's 
chances for asking power. Then, again, on second thought, the opposition felt that the 
time was not ripe, and that possibly the odds would be stacked against the anti-Marcos 
candidate or candidates, what with power held in KBL hands. 


Then, there was the question of financing the snap elections. There is no small matter, 
especially with the country still wracked by the economic recession, and with the 
effort to implement economic recovery plans not yet out of the preliminary stages. 

And the president went along with this, bent as he was to put the recovery program on 
the road, giving it the highest priority. In fact, it probably still figures in the 
decision to finally hold the snap elections, for as it was, as long as there were ques- 
tions about national stability and the mandate given the national leadership by the 
people, there would be hitches not only in the operation of the recovery plan, but 

also in the flow of aid from outside which gives energy and momencium to the recovery 
program. 


But, in the president's perception, it is the fundamental issues that have arisen. The 
resolution of these has much to do with the new mandate the people can give to the 

present leadership, or to an entirely new leadership. Without this, the effective- 

ness of the institutions of government, including the armed forces, may weaken or collapse. 
All of this compels in holding as early as possible of the presidential polls, which 

might include the election of a vice president as well, a post that the country has 

done without in the recent past, but which has come up because of the questions raised 

on presidential succession. These are the considerations to be examined in formal 

forums and which even now tend to point to snap polls next year. 


DAILY EXPRESS EXAMINES CREDIBILITY OF POLLS 


HK061421 Manila PHILIPPINES DAILY EXPRESS in English 6 Nov 85 p 4 


[Text] U.S. Rep. Stephen Solarz stated the obvious the other day when he said the planned 
snap elections in January could make the political situation worse if the voting is 
characterized by fraud. It would have been better if the warning was aimed, not by a 
known Marcos critic in the U.S. Congress, but by concerned Filipinos themselves. Coming 
as it did from Solarz, the warning sounded like another of those lessons condescendingly 
being preached by American oi ficials. 


The contending parties in the coming presidential polls should be the first to realize 
the grave implications of fraud and irregularities in the January exercise. [It must be 
kept in mind that the decision to advance the election date was precisely taken to ease 
political tensions ari establish the credibiiity and authority of the government. 

To fool around with this election is to negat: its very goals. 


It has become imperative, therefore, to shut out the all too familiar acts of fraud and 
irregularities -- ghost voters, ballot box snatchings or substitutions, vote buying, 
terrorism, and the like. But the demands of credibility go much farther than merely 
eliminating these concrete manifestations of a dirty election. 


A truly free, fair, and credible election requires much more. It calls for a contest 


wherein all candidates are given an equal opportunity to woo the voters of the 
electorate, to explain and discuss issues, and to enjoy freedom from harassment and 


undue hindrances. 
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It calls for an impartial military as well as an impartial Commission on Elections 
to oversee the proper and honest conduct of the campaign, the ballotting, and the 
counting of votes. Then of course, the election code must not be lopsided or tilted 
to favor one party. Participation of the citizenry in watching the conduct of the 
polls and monitoring the counting of ballots is also deemed essential. There have 
been encouraging signs that these requirements for free and fair elections are being 
given due attention by the government. If the people can be assured of these by the 
time the snap presidential poll comes around, there will be little fear that the 
January exercise would plunge the country deeper into a crisis. 


OPPOSITION THREATENS TO BLOCK SNAP ELECTIONS 


HK061403 Manila PHILIPPINES DAILY EXPRESS in English 6 Nov 85 pp l, 7 
[By Mel Parale] 


[Text] Opposition groups comprising the National Unification Committee [NUC] said 
yesterday they would go to the Supreme Court to block the holding of snap elections 
"if constitutional requirements were not complied with." The opposition also accused 
KBL leaders of trying to confuse the people "through constant changes" in the snap 
polls issues. 


"We will fight this unconstitutional act of the president in the court of justice or 
before the bar of public opinion until the president complies with the fundamental 
law," MP Neptali Gonzales, acting UNIDO president, and former Sen. Rene Espina, UNIDO 
secretaiv general, said in a joint statement. 


Gonzales and Espina conveyed the UNIDO position after an overseas phone talk with 
UNIDO president Salvador Laurel, who is in the United States on a speaking tour 
before Filipino-American associations. The UNIDO leaders were referring to reports 
that President Marcos will run in the snap polls without vacating his post. They 
said that the constitution requires that no snap election can take place "unless the 
president becomes permanently incapacitated, dies, resigns or is removed from office.' 
They warned that “any further violation of the constitution at this critical time will 
only cause more Filippinos to step outside of our existing political structure and 
seek redress elsewhere." 


The Salonga wing of the Liberal Party [LP] said in turn the president w’s sowing 
confusion among the electorate "by not clarifying what he really wants. 


Speaking for the Salonga headquarters, Abraham Sarmiento, former Con-Con [Constitutional 


Convention] vice president, asked the President to make public his position on the 
following issues: 


"When he runs in January, is he seeking merely a reaffirmation of his mandate for the 
remainder of his term? Or is he seeking enother six-year term? In the latter case, 
when should we start counting this new term? From 1986 onwards, meaning up to 1992, 
or will it cover the remainder of the terms, up to 1987 and a new term up to 1994?" 


Former Justice and MP Cecilia Munoz Palma, NUC chairman, ruled out the possibility of 
the opposition boycotting the snap polls. "We will exhaust all legal remedies to 
remove obstacles for the opposition participation," Palma said. 


She told NUC delegates that settling political issues "should be done through the 
polls and never through bullets." Palma announced thet the NUC will meet again on 
Monday to map out strategies "in the light of frequent changes in the position of 


Mr. Marcos." 
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Former Sen, Eva Estrada Kalaw, head of an LP splinter group, urged fellow opposition 
leaders to speed up the selection of the opposition common Candidate. Opposition 
leaders also: 


Questioned why the snap election was set for Jan. 17, leaving, they said, the opposi- 
tion barely 60 days to campaign with an electorate numbering 29 million; 


Charged that the President was under pressure to call snap elections and "has done 
so with a vengeance -- a short time frame to benefit an entrenched regime"? 


Reiterated their demand to synchronize the presidential with the local elections next 
May "to avert a terrible waste of funds the country and people direly need in the 
present economic crisis." 


VALENCIA SAYS U.S. 'BULLYING' TACTICS WORK 


HKO51415 Manila PHILIPPINES DAILY EXPRESS in English 5 Nov 85 p 4 


[From the "Over a Cup of Coffee" column by Teodoro F. Valencia: "U.S. Is the Real 
Beneficiary" ] 


[Text] The bullying by the Americans is working, with the able support of Filipinos 
who also want power. If things go on as they are, we're headed for complete national 
slavery. The American dream of recovering what was partially lost in 1946 will soon 
be a fait accompli. The Filipinos who help bring this about may then say they have 
partially accomplished the dream of statehood. This is statehood without being a 
state -- a colony recovered. 


Whoever wins in the "snap" election that President Marcos said he will call for 
January, the Filipino people will be the losers. In the view of the Americans, such 
an election will prove they run things around here. They call all the shots. In the 
view of many Filipinos who dislike the President and want power for themselves, they 
won. My view is that we are all losers. The Americans are now in full charge. We're 
back to 1934. 


The American bullying was obvious in the David Brinkley show. The questions about 
General Ver indicated that the Americans are not interested in what our courts say -- 
they've already convicted General Ver and don't want him back at the helm of the armed 
forces. The NPA knows now who's the real enemy. The cause-oriented groups suddenly 
have found themselves in the arms of the United States as allies, not enemies. What 
of the opposition presidential candidates who thought they were making headway? They 
now need to get U.S. permission to run. Is a "snap" election under those circum- 
stances going to be free? However we vote, the Americans will be the winners. 


Okay, so the United States will have her way here. But will she be certain that the 
people of this country are with her? What of the neighboring "friends" of the U.S., 
who now have a preview of where they stand in the scheme of things and what their 
future is? What is happening to the Philippines will happen to them. What is fright- 
ening is that no country that the Americans managed ever saved herself. 


The trouble is that a snap election can't be held by presidential decree nor may the 
President run in any snap election without resigning. Two elections within six months 
of each other can destabilize this country, economically and politically. Is that 
what the Americans want? If so, they are not interested in whether the idea is 
democratic or not. Democracy, it seems, is a purely domestic American product that 


is not for export. 


It was strange that at the Kapihan sa Manila [Manila Coffeeshop] yesterday, neither 
the opposition nor the KBL leaders present admitted that U.S. pressure had anything 
to do with the snap election idea. It was also clear that the opposition is not ready 
for a snap election. If this be so, then the U.S. failed to give the correct signal 
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There are too many "ifs" and "buts" in the idea. I am of the view that there won't 

be any snap ~*ection even if President Marcos endorses it. The Constitution would 
prevent him from running unless he resigns. But if he resigns, that won't be a "snap" 
election but something necessary. The trouble is that if the President were to 

resign to run, he could lose the election because many of his own KBLs would likely 
not want him to win. If he does not resign, such a "snap" election may be stopped 

by the Supreme Court. The Americans think they're going to run this country for their 
own good. Look at all the countries they tried to run before -- Ira , Vietnam, Cuba, 
Chile, China (Chiang Kai-shek's one), and other central and southern American 
countries. If we let the Americans run our own affairs, we will all suffer. But not 
the Americans -- for them, it is still a game. 


TATAD CRITICIZES ELECTION CALL AT SEMINAR 


HKO70351 Hong Kong SOUTH CHINA MORNING POST in English 7 Nov 85 p 22 
[By John Parker] 


[Text] The forthcoming Philippine presidential elections cannot be taken seriously, 
a former Information Minister to President Ferdinand Marcos said at a seminar held 
in Hong Kong yesterday. 


Mr Francisco "Kit" Tatad, now one of the regime's most vocal critics, said Mr Marco; 
"is playing games again." He was referring to the president's conflicting announce- 
ments this week. Mr Marcos on Monday called an election to be held on January 17, 
but the next day he said the decision on whether or not to hold the election would 

be made by the Batasan Pambansa (parliament). But Mr Tatad said that regardless of 
who called it, the election would be unconstitutional because the president does not 
have the power to call a mid-term election and the Batasang Pambansa could only do so 
if the post of president was vacant. 


Mr Tatad thought it unlikely Mr Marcos would resign and there was no time to push 
through a constitutional amendment, so the elections would be cancelled or else take 
place illegally. He said the minimum requirement to avoid an opposition boycott was 
for the elections to be constitutional. 


"I'm afraid if the position is not corrected it could evoke denunciation rather than 
participation from the opposition and it could worsen the political crisis in the 
country," he said. 


Mr Tatad, who left his ministerial post in 1980 after a row with President Marcos, 

has since been accused of corruption by the government. He is a member of the National 
Unification Commission, which is working for opposition unity, and says that if there 
are legal elections the opposition would put forward one presidential candidate. 

He refused to say who that would be, but did say "the process (of selection) is being 
perfected ...you can rely on it that we will unite." 


Mr Bernardo Villegas, a prominent economist also attending the seminar on the 
Philippine economy, which was organised by the China Institute of Management and the 
Centre for Research and Information, was more definite on who the candidate could be. 
"As I see it the opposition is rallying more and more round Cory Aquino," he said. 
"She has impressed everyone with her intelligence and political skill...she is several 
notches above Rajiv Gandhi." 


Mr Villegas, who heads an independent think-tank of Filipino academics, said that 

what is wanted above all in the next president is integrity. ''There is nothing funda- 
mentally wrong with the economic policies of President Marcos," he said. "The problem 
is that Marcos does not do what he preaches...he takes away with his right hand what 
he appears to give with his left." "There is no way you can revitalise the economy 
while Marcos is there because nobody will invest," he said. 
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COLUMNIST DISCUSSES RECENT SOVIET AID OFFER 


HK0O41206 Manila BULLETIN TODAY in English 3 Nov 85 p 6 
[From the column by Jesus Bigornia; "Soviet Aid Offer Needs a Second Look"] 


[Text] It would be the height of impoliteness for Filipinos to examine a gift 
horse's mouth. The Philippines has been offered a "gift" by the Union of Soviet 
Socialist Republics (USSR). Caught in the quicksands of the severest economic 
crisis in its national experience, the Philippines now needs all the help it can 
get. Its crisis has not, however, become so serious that this nation must grasp 

at every root or straw thrown at it. The Soviet rope could turn out to be a hang- 
man's noose throttling Philippine sovereignty. 


The Soviet offer of aid in the form of trade and other exchanges is not a personal 
gift to the First Lady, Human Settlements Minister Imelda R. Marcos. It 
involves the nation. Policymakers, therefore, are called upon to insure against 
compromising national sovereignty for temporary advantages. Third World experience 
proves that wherever Russian aid is extended and accepted, Moscow has remained to 
dictate. The Philippines could well become another Angola or Vietnam. 


For the Marcos regime to step up a_ flirtation with the Kremlin is understandable. 
Knowledgeable Filipinos see it as a riposte to Washington's increasingly obvious 
attempts to destabilize the Marcos government. In short, the scenario runs pretty 
much like the following: The First Lady, seeing how Washington is bent on dumping 
President Marcos, says to herself: 'Let's see how Americans will react to assist- 
ance for the Philippines from 'the' rival superpower." 


The thing to remember is that the present woes of the present regime are complica- 
tions of economic difficulties. This country is mired in debt ($26 billion) with 
over 400 private American, European and Japanese banks. Would the Soviet Union 

be willing to bail the Philippines out of its current financial problems and set 
this country on the road to economic recovery. What would be the price for such 
aid? These questions are generating deep concerns among Filipinos. 


PEOPLE'S DAILY FORUM WARNS OF CIVIL WAR 


HKO50919 Davao City PEOPLE'S DAILY FORUM in English 16 Oct 85 p 2 
[Editorial: "R.P. Sinking Deeper Into Political Throes"] 


[Text] The already sagging F: pine economy is expected to totally collapse when 
foreign creditors will withdraw their trade credit facilities due to the growing 
insurgency in the country. The escalating insurgency situations have pictured the 
Philippines abroad in the brink of civil war that would break out in full blown 
if the unpopular Marcos regime continues. Foreign bankers are worried that such a 


war could happen. 


While these foreign creditors believe that the rescheduling program of the country, 
if given the right impetus, could make the economy earn enough foreign exchange to 
pay its maturing loans they tend to view their risks in the Philippines in the 
political context of the country. The deepening political crisis will govern 

their posture in the next negotiations for the country's restructuring program 
foreign bankers’ contact said. 


The present rescheduling only covers loans maturing up to 1986. About $4.5 
billion foreign debts are short-term obligations. About $3 billion of these make 
up the trade financing facility from foreign banks which will expire next year. 

It is certain that the government will have to renew this trade financing facility. 


IV. 7 Nov 85 Pp 10 PHILIPPINES 


Bu some foreign banks may already be thinking of asking payment of the $3 billion 
trade financing facility when it expires next year, if the political situation worsens, 
the bankers were reported to have said. The worsening political crisis is compounded 
by umattractive investment climate brought about by widespread criminalities, such as 
extortion, holdups and robberies, victimizing investors and monied people. Even 

Mai ati bankers had refused to avail of some $83 million loans extended by Japan. 

The convergence of portentous events patently telescope to a full-blown civil war 

that only a political miracle can avert. 


RADIO VERITAS NEWSCASTER STABBED IN MANILA 


HKO70459 Hong Kong AFP in English 0454 GMT 7 Nov 85 


[Text] Manila, Nov 7 (AFP) -- A newscaster and reporter of the Roman Catholic Church 
station Radio Veritas was stabbed and seriously wounded early today by unidentified 
men near his home at a slum district here, police said. Probers said Jun Tana, 29, 
was on his way home when he was attacked by two men on a dimly lit road near Tondo 
District shortly past midnight. Mr. Tana suffered a stab wound in the right armpit, 
they added. Manila police homicide investigators said they were still determining 
the motive behind the attack on the newsman. The official PHILIPPINE NEWS AGENCY 
earlier reported that Mr. Tana was attacked "for no apparent reason". Officials of 
Radio Veritas, a station that is often critical of the government, were not available 
for comment. 


NPA, MNLF GUERRILLAS SURRENDER TO MARCOS 


HKO61502 Hong Kong AFP in English 1353 GMT 6 Nov 85 


[Text] Manila, Nov 6 (AFP) -- Thirty Filipino guerrillas, including 18 ranking 
Moslem secessionists, today surrendered to President Ferdinand Marcos, who immediately 
appointed one as his adviser, the presidental palace said. Alawi Mohamad Abas, 
described as the deputy secretary of the Moro National Liberation Front (MNLF) in 
exile abroad, was appointed by Mr. Marcos as national presidential adviser on Moslem 
affairs, a palace statement said. The other Moslems who surrendered also held high 
positions in the MNLF which has waged a 13-year-old guerrilla war for a separate 
Moslem state in the southern Philippines. Only one of the 12 communist New People's 
Army (NPA) men who surrendered today held an officer's rank, the statement added. 

"T welcome you in this hall of brotherhood and unity, which was named after the 
efforts of the government to bring together all our brothers who may have been 
disunited for some reason or another,'' Mr. Marcos said. President Marcos has been 
dismissing concern expressed by Washington and Manila's neighbors about the mounting 
communist rebellion. Pe told a U.S. television network recently that the rebels were 
"surrendering in droves." U.S. officials, apprehensive over the future of their two 
strategic military bases in the country, have placed the NPA's current strength 

at over 15,000, more than the Philippine military's estimates, and said the rebels 
could take over in three to five years. 


BULLETIN “ODAY EDITORIAL ON MASS REBEL SURRENDERS 


HKO41319 Manila BULLETIN TODAY in English 2 Nov 85 p 6 


[Editorial: "Mass Surrender" ] 


[Text] The recent surrender of about 5,000 supporters of the insurgency in 
Zamboanga del Norte pointed up a crucial point in the armed Struggle, and that is 
the mass base of the rebellion. 
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For a rebellion to succeed, it must have the support of the population. If it fails 
to get that support, it will fail. The government as well as the insurgents sare fully 
aware of it, but a good part of the masses does not, because they are not involved in 
the intricacies of an armed struggle. Since they are largely nonpartisan, many 
people in the countryside are wooed by both sides. Thereort of the mass surrender 

in Zamboanga del Norte suggested that many people there had become aware of the impli- 
cations of the civil strife and that they had made their choice. In some other 
places, innocent civilians cannot openly make a similar decision either because the 
rebels in the vicinity are too few or they have not been offended by the insurgents. 
But there will come a time when they have to decide openly as a measure of self- 
protection, 


It is difficult to conceive of a situation where the government abuses large masses 

of citizens, even if it is true that abuses are committed every now and then by agents 
of the law. On the other hand, it is not too difficult to think of a situation where 
insurgency imposes a strange and alien way of life on the population. People do not 
like strange ideas or disiocations. They tend to find comfort in the usual rhythm 

of life, in other words, in normalcy. A mass surrender of rebel sympathizers indicates 
a yearning for normalcy. The least the government can do is to reinstate what the 
people want. 


MNLF STATEMENT REJECTS TALKS WITH GOVERNMENT 


HKO71127 Hong Kong AFP in English 1109 GMT 7 Nov 85 


[Text] Manila, Nov 7 (AFP) -- A statement purportedly from the Moro National 
Liberation Front (MNLF) today rejected talks with the government unless it recognized 
Moslem independence in the Southern Philippines. Pro-government Moslem leaders 
holding a forum at the National Press Club (NPC) here were stunned as the statement 
accusing President Ferdinand Marcos’ government of "insincerity" on the issue of Moslem 
autonomy was read. 


NPC President Antonio Nieva, who read the statement sent to him through an unnamed 
courier, would not comment on its authenticity. 


The MNLF launched a rebellion for a Moslem state in the south in 1972, but the 
movement has lost steam due to internal strife, with two of the factions abandoning 
secession in favor of autonomy in Moslem-dominated areas. 


"We will not negotiate with the dying regime uniess we are going to sign for the free- 
dom of our people," said the statement signed by a Mohammad Anwar, an alleged MNLF 

official. It was referring to the implementation of the Arab nations-backed ceasefire 
signed in Tripoli in 1976 which guaranteed autonomy in two regions of Mindanao Island. 


The statement indicated that Moslem rebels were returning to their original demand of 
"self-determination and independence," saying Mr. Marcos had "reduced Muslim autonomy 
which was granted under theTripoli agreement into Marcos automation." The statement 
also alleged that a "military project of immense political magnitude" triggered an 
alleged raid in the remote southern island of Maranas in which at least 53 Filipinos 
were said to have been killed or kidnapped. 


A Filipino general had blamed Malaysian troops in the alleged raid in Maranas Island 
last month after Filipino pirates attacked Lahad Datu in the eastern Malaysian state 
of Sabah. Kuala Lumpur denied the charge. Manila did not back the accusation, 
saying only that it was conducting a probe and warning that unnamed forces were out 
to create conflict between the two neighbors. 
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' The statement said the raid was "calculated" to justify Mr Marcos’ reimposition of 
martial law in the country and "stave off internal and extemal pressures for demo- 
cratic reforms," Mr. Marcos launched nearly nine years of martial law in the wake of 
Moslem and communist insurgency in the country in September 1972. At the forum, 
influential pro-government Moslem leader Ali Dimaporo called the allegations "very 
absurd." He said the Moslem rebels were merely provoking a war between the two 
"friendly" countries. Mr. Dimaporo, Governor of Lanao Del Sur Province, also said 
the Moslem rebels were "losing" and that "thousands of them are retuming to the fold 
of the law." 


HUMAN RIGHTS GROUP ON BOMBING, STRAFING OF TOWNS 


HKO11525 Manila BUSINESS DAY in English 1 Nov 85 p 20 


[Text] Several towns in northwest Cagayan and northem Kalinga-Apayao are being 

bombed and strafed by Philippine Air Force warplanes and helicopters, the Northem 
Luzon-Human Rights Organization (NL-HRO) charged yesterday. The group said the military 
has explained these operations as being against the New People's Army (NPA) in the area. 
However, it said, the ordinary people are experiencing much difficulty as a result of 
such operations. 


NL-HRO identified five general areas as having been made target of these operations: 
the Marag Valley encompassing the three barrios of Kagandungan, Calabigan and Bucao, 

in Luma, Kalinga, the Macalino area south of Pamplona, Cagayan; south Sanchez Mira area 
covering barrios Kittag, Cammaru, Bacsau, Centro 2, and Nauac in Cagayan; the general 
boundary area between Claveria and Calanasan encompassing barrios Cadaklan and Luzon, 
Cagayan; and the general tri-boundaries of Claveria, Sta. Praxedes and Calanasan where 
the barrios of Cadungdungan, Lablabig, and Sta. Filomena Cagayan are found. 


The NL-HRO report said areas south of the town center of Sanchez Mira have been the 

scene of several aerial attacks. The Cagayan State University campus in sitio 
Nagbarangan, Centro 2, has virtually become a ghost town, it added. Some residents have 
left their homes to stay with relatives in other areas while some have chosen to move 
deeper into the forests. 


The NL-HRO also cited the setting up of an economic blockade by the military. Through 
several town mayors, the NL-HRO report said, the military has ordered storeowners to 
refrain from buying the people's produce as well as to sell goods to them. People in 
remote barrios have also been isolated by the military with the assistance of local 
officials, by picturing them as fugitives and terrorists, the report said. 


Singled out in the military propaganda are residents of barangay Kittag, Sanchez Mira, 
majority of whom belong to the Isneg minority. Barrio folks disclosed previous military 
atrocities in the area to am international fact-finding team which visited the barrio in 
Mav» 1984. The team's report was later published in various national and foreign 
newspapers. Kittag subsequently became the target of various military mop-up operations. 
One of the main reasons for concentrated military operations in the areas is the rapid 
increase of NPA activities against military units and private security forces protecting 
logging operations there. 


NPA ATTACKS CIVILIANS, MILITARY IN NORTH MINDANAO 


HKO51500 Hong Kong AFP in English 1347 GMT 5 Nov 85 


[Text] Cagayan de Oro, Philippines, Nov 5 (AFP) -- A military officer, a child and 
another soldier were killed in communist guerrilla attacks against civilian and military 
targets in northern Mindanao Island, an official said here today. 
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Brigadier General Madrino Munoz said Army Lieutenant Marcelo Villalba died and three of 
his men were wounded Friday when they were ambushed by New People's Army (NPA) rebels 
near sibagat town, 780 kilometers (468 miles) southeast of Manila in Agusan Del Sur 
Province, A soldier was also killed and two others seriously wounded yesterday when a 
navy construction convoy was ambushed by some 40 NPA insurgents near Alegria town, 120 
kms (72 miles) to the north in Surigao Del Norte Province, he said. 


The general, military chief of the region, told reporters in this northern Mindanao city 
that two private security guards of a logging firm were seriously wounded yesterday when 
NPA rebels raided the compound when management refused to pay money to the rebels. ‘The 
third atality was a child killed yesterday when an NPA band fired upon a house near 
Libona town, 775 kms (465 miles) south of the capital in Bukidnon Province. ‘The NPA 

is the 15,000-strong armed wing of the banned Communist Party of the Philippines. 


FARMERS KILLED BY SUSPECTED NPA REBELS 


HKO41427 Manila BULLETIN TODAY in English 4 Nov 85 pp 1, 10 
[By Tony Rimando] 


[Text] Pagadian City -- Five young farmers were executed Wednesday by armed men 
believed to be members of the New People's Army (NPA), in Bung town, Zamboanga del Sur, 
it was learned here yesterday. An undetermined number of rebels, meanvhile, were 
killed during a gun battle Thursday with members of the Civilian Home “ense Farce 
(CDF) in the outskirts of barangay Vincenzo in Sagun town. 


Colonel Jimenez, PC-INP [Philippine Constabulary-Integrated National Police] provincial 
commander, identified the slain farmers as Vicente Merto 27, his brother Arsenio 25, his 
cousin, Edgar Viray, 23 all of barangay Guitom, in Buug; Reynaldo Awitan, 24, and 
Claudio Sumatra, 19, of barangay Bulog, also in Buug. 


Col Jimenez said that five armed men led by Rolando Catiil, alias Commander Joseph, took 
Merto, his brother and his cousin from their house, tied their hands and feet, lined 
them up in front of the barangay waiting shed and then gunned them down with Armalite 
rifles. The three died on the spot. The execution was reportedly witnessed by several 
persons, including some children. The reason for the liquidation was not mentioned by 
Jimenez but the farmers allegedly had refused to join the NPA. Awiten was shot dead 

in his farm while Sumatra was executed inside his house. 


Jimenez rushed to Buug to supervise PC-INP men he had dispatched to pursue the killers. 
The Vincenzio-Sagun gunfight erupted wher militiamen led by Taylor Roxas encountered 
the dissidents near a river bank. The militiamen seized assorted firearms from the 
slain rebels. 


FIGHTING NOTED IN SAMAR, DAVAO DEL SUR 


HKO11513 Manila TIMES JOURNAL in English 1 Nov 85 pp l, 4 


[Text] An Army major and at least three soldiers were gunned down while eight other 
troopers, a militiaman and a civilian were wounded in an ambush Monday afternoon in 
San Isidro, Las Navas, Northern Samar, according to a belated report to Camp Aguinaldo 
yesterday. Camp Aguinaldo authorities said they are, however, verifying unofficial 
reports that nine soldiers, including the major, were killed and 18 other victims were 
wounded in the ambush. 


| 
| 
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Also last Monday, at about 4:30 p.m., alleged dissidents ambushed a military intelli- 
gence group (MIG) team in an unspecified place in Davao del Sur, resulting in the death 
of a constable and the wounding of a navy man, an army soldier and a civilian informer. 
The victims, were not identified. 


The official report to Camp Aguinaldo said that about 100 "subversive terrorists" 
waylaid the soldiers on their way to San Jose in Western Samar, and took from the victims 
12 M-16 Armalite rifles, two M-203 grenade launchers, a .45 caliber pistol and thousands 
of bullets. Confirmed killed were Maj. Eleazar N. Openiano, Sgt. Edgardo Fernandez, 

Pfc. Alexander Tabujan and Draftee Ruel Banciren, all of the army's 19th Infantry 
Battalion. 


As culled from the official and unofficial reports, a composite team of soldiers belong- 
ing to the 19th Infantry and the 5th Scout Rangers Company led by Maj. Openiano were 

in two government-owned trucks when ambushed. The team was sent to reinforce a military 
detachment in San Jose, which was reportedly attacked by rebels earlier. 


For the past days, 10 civilians, two baranggay chairmen and two soldiers were killed in 
an ambush and other incidents in Agusan del Sur, Zamboanga del Norte, South Cotabato, 
Zamboanga del Sur, and Antique, it was also leamed. 


Early this week, about 100 rebels attacked Baranggay Ampon in Malungon, South Cotabato, 
and disarmed the entire Civilian Home Defense Force of the baranggay. The raiders 
took off with seven Garand rifles, two carbines, a Springfield rifle, a .45 caliber 
pistol and some 100 rounds of ammunition. 


Meanwile, Lt. Gen. Fidel V. Ramos, acting Armed Forces chief of staff, deplored the 
recent killings of military engineers by NPA in his address to the officers and men of 
the AFP [Armed Forces of the Philippines] Corps of Engineers during its 89th anni- 
versary program at Camp Atienza, Quezon City, yesterday. He said the death of those 
military non-combatants caused "a great loss for the skilled personnel resources of the 
AFP."" The victims were ambushed while inspecting civic action project sites. 


MASS EVACUATIONS REPORTED IN VISAYAS, MINDANAO 


HKO11029 Quezon City ANG PAHAYAGANG MALAYA in English 28 Oct 85 p 9 
[By Gene Orejana] 


[Text] At least 2,000 families living in far-flung barrios and sitios in Mindanao and 
the Visayas have evacuated from their farm lands due to rampant human rights violations 
and intensified military operations in the areas, reports reaching MALAYA said. 

Quoting human rights groups, the reports said some 600 families from four towns in 
Zamboanga del Norte are now scattered all over the province to seek refuge and to 

avoid getting caught in the crossfire between rebels and government troops. 


Baranggay Dansullan in Polanco, 18 kilometers northeast of Dipolog City, has been 
deserted by its 3,500 residents after 80 communist rebels ambushed a military convoy 
last Oct. 3, killing 22 troopers and wounding 22 others. The residents claimed that they 
were by the elements of the 5lst Infantry Battalion to leave immediately. But 
Col. Francisco Jacutan, Task Force Cobra commander, denied, four days after the 
evacuation, of having issued ay evacuation order. 
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Reports said the baranggay is now teeming with uniformed military men while cows, 
pigs, carabaos, and chicken are roaming all over the place; sacks of harvested rice 
left unattended; and hectares of rice waiting to be harvested. Another 200 families 
from baranggay Milad also in Polanco, left their homes living behind several 
valuables, Elements of the ICIB asked residents for their cedulas [identification 
cards]. The authorities also imposed curfew hours from 4 p.m, to 6 a.m. and directed 
the residents to stay in a so-called live-in area set by the local baranggay official 
identified as Salvino Agad. 


Massive evacuation from baranggay Tiniguiban, San Isidoro, Mawal, and Lambayao in the 
Bancungan Town, was also noted. Intensified military operations in the area reportedly 
resulted in the flight of 80 families. A group composed of 26 families took refuge 

in baranggay Deluson. 


A mortar blast in Tiniguiban last Oct. 8, arbitrary arrests, tortures, and deaths 

of some persons have also been cited as reasons for the evacuation. Forty families 
from the baranggay of Tangway and Barili have abandoned their homes for fear of an 
on-going military operation of the 5th Marine Battalion. They also expressed 
apprehension for being tagged as communist supporters. Most evacuees are faced 

with lack of food and medicine. Others are suffering from unhealthy conditions due to 
congestion at the Maras evacuation center. 


Since July, hamletting has been noted in the coastal areas of Salug, where a number 

of families from barrio Fatima left their places after the 5th Marine Brigade exploded 
a mortar shell. Maj. Jose Cordero said they are organizing the settlements into 
functioning self-defense units to counter and defend hamlets from possible retaliation 
or infiltration. 


The harassments by elements of the Civilian Home Defense Force has forced 800 families 
to flee sitio Nongnong, some 15 kilometers south of Butuan City, the MEDIA MINDANAO 
NEWS SERVICES reported quoting the local SPECTRUM newspaper. Delfin Apa, a Dulag 
baranggay captain, disclosed that at least five residents were missing after their 
arrests by CHDF men reportedly assigned in Calaitan. 


Around 60 families have fled their homes in the wake of military operations in 

sitio Migkiwan, baranggay Bayanga, some 25 kms from Cagayan de Oro City. A fact-finding 
group led by the Human Rights Committee of the Integrated sar of the Philippines said 
elements of the 53rd Infrantry Battalion conducted a cleanup operation after an alleged 
encounter with the government troops and NPA insurgents. A head of the operation, 

Col. Eddie Ticarof RUC [Regional Unified Command]-10, informed city Vice Mayor Henry 
Bacal, that one suspected rebel was killed and another one captured. 


Some 1,000 natives belonging to the Higaonon tribe also fled baranggay Mat-is as 
elements of the Regional Unified Command-10 proceeded with a clean-up drive in 
Claveria poblacion [town]. 


Malaya correspondent Elias Baquero reported that 18 families evacuated their homes 

in Palo, Leyte, when soldiers and militiamen strafed the house of Cadio Sevellano in 
sitio Sumuhi, baranggay Manarug, Javier. Based on reported of the Task Force Detainees 
[TFD] -- Palo unit, Baquero said the perpetrators belong to the 43rd IB [Infantry 
Battalion] Charlie company. The CHDF members are said to be under Lt. Ignacio 

Rillen, Javier Town chief of police. Rillen also served subpoenas to 7 residents while 
27 others were tagged as supporters of the NPA, the TFD said. The FTD said 60 houses 
in sitio Malingin of barangay Ga-as in Balamban, Cebu were uninhibited. Another area, 
sitio Pangi, has been deserted. Based on findings of a multi-sectoral group, evacuation 
in Cebu has been caused by intensifying human rights violations such as salvagings, 
torture, massacre, and arbitrary arrests. 
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MORALE PROBLEMS EVIDENT IN NEGROS OCCIDENTAL 


HKO41449 Manila BUSINESS DAY in English 4 Oct 85 p 22 
[By reporter Teodoro Y. Montelibano] 


[Text] A growing sense of demoralization is being felt by more Negrenses in the wake 
of the massacre in Escalante, Negros Occ. The incident which took place last 

Sept. 20 during a Welgang Bayan [National Strike] in Negros Occidental, claimed the 
lives of at least 21 of the demonstrators massed at the town hall, and left many 
others wounded after Civilian Home Defense Force Personnel, policemen from Cadiz City 
and Constabulary soldiers based in the nearby Sagay town opened fire. 


Sugar planters said the incident may have caused serious setbacks in their efforts 

to reach out to their workers and bridge the chasm between their two social classes. 
These efforts, which have taken the form of land-sharing and, in a few cases, outright 
land transfer schemes and the adoption of human development concepts in planter-worker 
relationships, started to come into vogue three years started to be felt. 


The sense of demoralization is creeping in even among the younger generation of sugar 
planters who said they rejected the option to seek greener pastures abroad to stay and 
see the crisis through. "We thought it would be an opportunity for us to stay and 
inject new methods of working the land, such as crop diversification, as well as 
usher in entirely new ways of dealing with our workers, that is, treating them not as 
feudal properties but rather as partners in owning the land who have as much right as 
the hacienderos in deciding what to do with the land and the profits," said Lito 
Coscolluela, scion of an old landowning family in Negroes. Coscolluela, an officer 

of the First Farmers Planters Association (the First Farmers sugar district covers 
towns north of Bacolod, capital city of Negros Occ.), said the Escalante massacre 

has moved the young planters to take a harder second look at the option of leaving 
Negros altogether. 


Other Negrenses also believe that the massacre is what the New People's Army 

(NPA) needs to fuel its campaign to win over the people to their side. "And we surely 
cannot blame the people for joining the insurgents whose image is being that of their 
protector versus the soldiers who are pictured as their killers," one planter said. 
Albert Montelibano, who hails from southern Negros added: "What is going to happen 
now is that the military will have to step up anti-insurgency operations in response 
to what is surely going to be intensified NAP activity." He feared that "we, who 

are in the middle, will be hard pressed to realize any significant achievements in our 
efforts to turn around the province's economy and in having a better relationship with 
the farmworkers while the military and the NAP are fighting it out." 


To the Negrenses, the government also appears to have ceased being in control of 

the situation in the province. "Here we are, we who have stayed behind and have 
started to make peace with our people. But the government isn't helping us any in 

our efforts to improve conditions at all," said Leonardo Gallardo, director of the 
Negros Economic Development Foundation. "As a matter of fact," he said, "it seems that 
government is, by all indications, even working against us.” 


Gallardo described the present situation as one big "waiting game" among those working 
for change aboveground (or through legal means) in the province. "It is a waiting game 
for ouy diversification and social action projetts to mature and for us who are in 

the forefront of introducing change fof many of our fellow Negrenses to realize the 
urgency of the problem and share with or even give a portion of their lands to 

their workers.” 
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Many of the crop diversification and land-sharing projects that Negrenses have gone in- 
to in late 1984 or early this year have a maturation period of two to three years, 
Gallardo said, "The fruits of these efforts will only just begin to be seen by then," 
he said, "and in the meantime, we really don't know what will happen since a lot of 
things developing in the province is out of our hands," 


Indeed, sings of listlessness among the people are prevalent. In Bacolod, for instance, 
red-painted graffiti can be seen everywhere, announcing the presence of the NPA in the 
city. Bold letters, in either black or red paint, can be seen clalling for death to 
leading political leaders and military officers in the province. A gas attendant in 

one gasoline station in the city told this reporter that one night, four young men park- 
ed their Land Rover in the curb, walked towards the gas station with a paint can and 
without much ado, proceeded to paint graffiti on the station's walls. He hailed a 
police patrol car passing by and called the attention of the two policemen. "They (the 
policemen) took one look at the men, shrugged their shoulders and sped off," the gas 
attendant said, 


Already young planters have started considering putting up their own private security 
forces, "And this is being thought about even by thos who earlier were vehemently 
against such solution," said Gallardo. He adaed that if the present situation conti- 
nues, there might come a time when Negrenses ia the province may feel that there are no 
more options left for them except to leave the province, or stay and take matters inot 
their own hands. 


CRACK COMPANY SENT TO PURSUE RAIDING NPA BAND 


HK060235 Manila METRO MANILA TIMES in English 3 Nov 85 p 3 


[Text] Tabuk, Kalinga-Apayao -- the Cordillera task force of the Armed Forces of the 
Philippines under Col Bernardo P. Ramos dispatched Wednesday a crack company of the 4lst 
infantry battalion to the municipality of Balbalan to pursue a 120-NPA rebel band which 
overran a PC-INP-CHDF [Philippine Constabulary -- Integrated National Police -- Civilian 
Home Defense Force] detachment October 27 and burned the municipal hall. The army 
company was joined by a composite PC-INP-CHDF team lead by Balbalan mayor John B. 

Dongui is to reinforce and rescue some PC soldiers and INP members who were reported 
missing during the encounter with the raiding NPA rebels last Sunday. The fate of the 
PC-INP defenders who were routed by the NPA raiders was not known. Reports reaching 

the constabulary headquarters here identified the constabular soldiers as Constables 
Irenaus Aiswag, Lucio Tangdol, Edward Balutoc, and INP patrolman Martin Bogacon and two 
others whose identities wre not given. 


A schoolteacher of Balbalan who declined to be identified said six M-16 Armalite rifles, 
one M-2 carbine, and two Garand rifles were among those taken by the Raiders from the 
PC-INP group. The rebels also took away the firearms of civilians and militiamen who 
were rounded up during the 10-hour occupation by the NPA rebels of Poblacion Balbalan, 


Meanwhile, Balbalan municipal treasurer Leoncio Ngaya-an said damages on municipal and 
national government property was about P90.5 million. This includes office equipment 

like typewriters, steel cabinets, two safes, and the portable generator and apparatus 

of the government telegraph station, 


Ngaya-an was among the civilians herded into the medical clinic building in the 
oblacion [town] by the raiders. He said there was no cash in the vaults forced open by 
thie rebels. he said all the records of his office were intact because he took them 
out to his boarding house for safekeeping as he did during weekends. 


IV. 7 Nov 85 Pi PHILIPPINES 


Ngaya-an also said the raiders wore dark blue "maong" [denim] pants and fatigue shirts. 
They were armed with Russian AK-47 assault rifles, M-16 Armalites, M-l4s machine guns, 
carbin and Gerand rifles, According to him, the rebels took over the town at 5 am 
after driving out the PC-INP-CHDF defender: and immediately ordered all civilians in 

the poblacion to go to the medical clinic building owned by the Catholic mission to 
secure them from any crossfire in case military reinforcements engaged them in an en- 
counter, Later, they ransacked the municipal building and forced male students of St. 
Theresita's high school to carry their loot to another barangay, six kilimeters from 

the poblacion, A barangay official who was among those rounded up by the NPA said some 
of the captured policemen were lined up in the school grounds of a local high school and 
were "lectured" on communism and later forced to take their "oath of allegiance" to the 
NPA before a crowd, 


REBELS RAID ILOILO FARMS; TAKE RICE, GUNS 


HK060327 Manila Far East Broadcasting Company in English 2300 GMT 5 Nov 85 


[Text] In Iloilo, about 100 NPA terrorists raided and looted the bodega [storehouse] 
of the Fidelity Farms and the houses of tenants last October 29. The incident was 
reported by the Defense Ministry yesterday [5 November]. The report said two amazons 
led the NPA raid. The terrorists carted away more than 100 sacks of rice and palay, 
other farm products, equipment and home-made guns seized from the residents. Fidelity 
farms is owned by (Floreses Santivares Areola) and is located in Barangay Santo Tomas 
in Passi, Iloilo. The NPA terrorists [words indistinct] truck on the far toward Mount 
Karatagan in Dumarao, Capiz. 


ARMY KILLS 6 MNLF REBELS AFTER SULU AMBUSH 


HKO51403 Manila METRO MANILA TIMES in English 3 Nov 85 pp l, 5 


[By Arnold Atadero] 


[Text] Two platoons of Philippines Army (PA) soldiers aboard two tanks, escorting army 
construction engineers, killed six Moro National Liberation Front (MNLF) rebels who 
ambushed the engineers in Alulayag, Parang, Sulu last Thursday. A belated report to 
Camp Aguinaldo by Maj Gen Delfin Castro, regional unified commander of Southern 
Mindanao (Region 9), said the government troops suffered two wounded in the encounter 
which lasted for 30 minutes, 


The ambush was staged by MNLF rebels riding in two Tamaraw jeeps at 2:10 pm while the 
army engineers were returning to their headquarters in Maimbung, Jolo after working on 
a road construction project in Kulasi, the report said. The rebels, the report said, 
were surprised when the army engineers' escorts traded shots with the ambushers for 
about 30 minutes. The local military said the rebels thought the military engincers 
were unescorted at the time, a practice that was stopped in the wake of ambushes staged 
against non-combatant military troops, especially construction engineers, by New 
People's Army (NPA) rebels and MNLF terrorists, The identities of the slain MNLF 
rebels were not mentioned in the report to Camp Aguinaldo. 


Wounded on the government side were Cpls Erenio Valdez and Orlando Martinez, both of 
the LOth Infantry Battalion of the First (Tabak) Division based in Jolo, Sulu. The two 
platoons were commanded by one Lt Almazan and one Lt Ymson who escorted the army 
engineering personnel with two tanks, The military engineers also carried equipment 
and other tools for the construction of the Maimburg-Kulasi road when the MNLF rebels 


attack them, 
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During the fight, the rebels traded shots with the troopers who pursued the enemy up to 
the peak of Mt Makam where the rebels were pinned down. After the gun battle, the 
rebels left behind their dead companions at the foot of the mountain. 


GUNS WORTH P100,000 SEIZED IN CEBU 


HKO70239 Manila Far East Broadcasting Company in English 2300 GMT 6 Nov 85 


[Text] In Cebu City, agents of the CIS [Criminal Investigation Service] have seized 
93 locally made guns valued at about 100,000 pesos. The CIS said the guns were taken 
from the car driven by a certain Victor Villamor. According to the CIS, Villamor was 
about to deliver the firearms to a house on M,J. Ceuenco Avenue when intercepted. 


GOVERNMENT TO MODIFY IMPORT LIBERALIZATION PLAN 


HKO61501 Manila BUSINESS DAY in English 6 Nov 85 p 2 


[Text] The government has modified its plan to enforce an across-the-board liberaliza- 
tion of imports by the end of this year which will affect a total of 1,303 commodities 
produced by 13 industries. A joint government-private sector ad hoc committee is set 
to propose the deferment of the deregulation scheme for certain commodities that will 
continue to need protection from imports. 


Edgardo L. Tordesillas, deputy trade and industry minister and government  representa- 
tive in the ad hoc committee, said yesterday that the committee has drawn up two cate- 
gories for classifying imports. 


The first category will cover commodities that will continue to need further import 
licensing or prior approval by a designated government agency before an importation 
can be made. 


The second category will cover commodities that can be freely imported but will be 
subject to the monitoring of prices by a designated government agency in order to pre- 
vent the dumping of cheap imports into the country. 


Tordesillas said the Board of Investments (BOI) has received a number of requests for 
the deferment of the import liberalization program and the government is now reviewing 
these to see whether these sectors deserve such a postponement. 


At the same time, Tordesillas disclosed that as part of the safeguards currently being 
worked out by the government, the posting of an outport independent surveyor is being 
seriously considered. He said the outport suveyor will essentially be tasked to 
monitor the prices of import goods that will be coming into the country. He said the 
outport surveyor will assist the government jn determining the right value of a commodity 
at the time of importation. 


"We are looking into a system similar to that already in place in Indonesia," 
Tordesillas said. He said the government is considering various proposals for implement- 


ing the scheme. 


Proposals include an across-the-board enforcement of a system of preshipment inspection 
or a selective approach eitht for certain products or for certain countries or to limit 
pre-shipment to a number of countries initially. 
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The ad hoc committee recently completed a series of meetings with various industry 
leaders to assess the impact of the import liberalization plan on the industries that 
will be affected. The consensus arrived at the meetings left no doubt that the majority 
in the business community are opposed to the plan to implement the deregulation plan 

set for the end of this year. Businessmen have argued that the plan, if implemented 
starting next year, would prove to be counterproductive to government efforts to try to 
trigger an economic recovery, 


Many companies are at the moment operating at 45 percent to 60 percent of their 1983 
production capacities and are therefore in no position to compete with imports much less 
share an already reduced market with imports. In the case of the import liberalization 
program, Tordesillas said the government is really in a "damn if you do and dman if you 
don't situation." 


LARGEST FIRMS TOP P7 BILLION PROFIT 


HK061445 Manila PHILIPPINES DAILY EXPRESS in English 6 Nov 85 p 9 


[By Raul Marcelo] 


[Text] Last year was a banner year for the country's biggest 1,000 corporations as 
their net earnings soard to P7,274 billion from only P909.9 million in 1983 or a whop- 
ping 699.4 percent increase, a final listing of the Securities and Exchange Commission 


(SEC) showed, 


The profits of the top corporations stemmed from a 23.3 percent increase in their gross 
revenues to P390.782 billion, the report said. It said that a total of 812 of the 1,000 
larges firms reported earning of P17.725 billion compared to only p1l2.987 billion record 
by 788 companies in 1983. 


The top earner last year was the state-owned National Power Corp. (Napocor) which gener- 
ated a net income of P1.069 billion as a result of adjustments in electric power rates, 


the report said. 


A far second was the Philippine Long Distance Telephone Co. (PLDT) with a net profit 
of P569.5 million, with the San Miguel Corp. (SMC) in third place with a net income of 


P422.3 million. 


A total of 188 firms, on the other hand, reported losses of P10.451 billion last year, 
or 13.5 percent lower than the 1983 losses of P12.082 billion reported by 212 companies, 
the report said. Of the 188 losing firms, the report noted that 65 companies reported 
profits during the previous year while 71 corporations experienced heavier losses, 


The biggest loser last year was the North Davao Mining Corp., a debt-ridden firm, with 
a net loss of P1.541 billion, which is 27 times bigger than its previous year's loss 
of only P56.8 million, the report said. 


It said that the other big losers include the two state-owned banks -- the Development 
Bank of the Philippines (DBP) and the Philippine National Bank (PNB) -- whose losses 
reached P2.34 billion. 


"ALMOST ALL' CRUDE OIL BOUGHT ON SPOT MARKET 


HKO51512 Manila BUSINESS DAY in English 5 Nov 85 p 2 


[Text] Almost all of the country's crude oil supplies are now bought in the spot 
market or under market-related arrangements, a highly placed oil industry source said 


yeasterday. 


OO 
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The source said the Philippine National Oil Co. (PNOC), which initially hesitated to 
follow Caltex (Phils.) Inc. and Philipinas Shell Petroleum Corp. when these two 
shifted to the spot market for their crude oil purchases late last year, was able to 
convince four of its traditional suppliers (one of which is China, a non-Organization 
of Petroleum Exporting Countries member) to convert its government-to-government con- 
tracts into market-related arrangements. One of the country's suppliers was reported 
to have even agreed to give longer credit terms as part of the new deal. 


The new deals were made late last September when Energy Minister Geronimo Velasco went 
to the Middle East. 


The new market-related crude oil transactions operate like those in the spot market 
where prices are not fixed and where there is no long-term security. 


PNOC, which currently accounts for 40 percent of the country's total crude imports, 
prior to the new deals bought 28 percent of its supply under government-to-government 
contracts. 


International crude oil prices are expected to soften in the first quarter of next 
year when the winter season in the temperate countries, especially in Europe and the 
U.S. ends. 


Oil industry sources said low inventories due to expectations of further oil price 
declines and the onset of winter this month have been responsible for the recent firm- 
ing up of international oil prices. 


Currently, oil spot prices of Arab light crude have equalled government set prices 
(GSP) of $28 per barrel. For Arab medium, spot prices are about 25 U.S. cents to 50 
cents lower than GSP. 


While a highly placed government source told BUSINESS DAY that an exchange rate drop 
from the present P18.75:$1 to P19:$1 can easily be neutralized by withdrawals from the 
Oil Price Stabilization Fund (PSF), a decline to the $23.10:$1 [as published] level by 
the first quarter of next year could lead to greater pressures to increase domestic 
oil prices which in turn could push up the inflation rate anew. 


ECONOMIC COOPERATION MINUTES SIGNED WITH IRAQ 


JNO61832 Baghdad INA in Arabic 1745 GMT 6 Nov 85 


[Text] Baghdad, 6 Nov (INA) -- Iraq and the Philipines signed joint minutes on trade, 
economic, and technical cooperation here today. The minutes organize trade exchange 
and cooperation in the implementation of projects and also deal with the exchange of 
expertise, the training of cadres, and participation in international fairs held in 
the two countries. 


Hasan ‘Ali, RCC member and trade minister, signed the minutes for Iraq, and Jose Dans, 
Philippine minister of transportation and communications, signed for his country. The 
signing of the minutes took place at the end of the first session of the Iraqi- 
Philippine joint committee for economic and trade cooperation. 
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